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directors’ report (cont’d)
for the year ended 31 December 2007

Directors’ benefits

Since the end of the previous financial year, no Director of the Company has received nor become entitled to receive any benefit (other 
than a benefit included in the aggregate amount of emoluments received or due and receivable by Directors as shown in the financial 
statements or fixed salary of a full time employee of the Company or of related corporations) by reason of a contract made by the 
Company or a related corporation with the Director or with a firm of which the Director is a member, or with a company in which the 
Director has a substantial financial interest.

There were no arrangements during and at the end of the financial year which had the object of enabling Directors of the Company 
to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body corporate.

Issue of shares and debentures

During the financial year, the Company increased its issued and paid-up capital from RM543,644,893 to RM556,464,690 by a total 
issuance of 12,819,797 new ordinary shares of RM1.00 each following the conversion of redeemable convertible preference shares of 
the Company as stated in Note 17, pursuant to the Scheme of Arrangement under Section 176 of the Companies Act, 1965 between 
A&W (Malaysia) Sdn. Bhd. and its Scheme Creditors.

The new ordinary shares issued ranked pari passu in all respect with the existing ordinary shares of the Company.

The Company did not issued any debentures during the financial year.

Options granted over unissued shares 

No options were granted to any person to take up unissued shares of the Company during the financial year.

Other statutory information

Before the balance sheets and income statements of the Group and of the Company were made out, the Directors took reasonable 
steps to ascertain that:

i)	 all known bad debts have been written off and adequate provision made for doubtful debts, and
		
ii)	 all current assets have been stated at the lower of cost and net realisable value.

At the date of this report, the Directors are not aware of any circumstances:

i)	 that would render the amount written off for bad debts, or the amount of the provision for doubtful debts, in the Group and in 
the Company inadequate to any substantial extent, or 

		
ii)	 that would render the value attributed to the current assets in the Group and in the Company financial statements misleading, 

or

iii)	 which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and of the 
Company misleading or inappropriate, or

iv)	 not otherwise dealt with in this report or the financial statements, that would render any amount stated in the financial 
statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

i)	 any charge on the assets of the Group or of the Company that has arisen since the end of the financial year and which secures 
the liabilities of any other person, or

ii)	 any contingent liability in respect of the Group or of the Company that has arisen since the end of the financial year.

No contingent liability or other liability of any company in the Group has become enforceable, or is likely to become enforceable within 
the period of twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially affect 
the ability of the Group and of the Company to meet their obligations as and when they fall due.
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Other statutory information (continued)

In the opinion of the Directors, the results of the operations of the Group and of the Company for the financial year ended 31 
December 2007 have not been substantially affected by any item, transaction or event of a material and unusual nature nor has any 
such item, transaction or event occurred in the interval between the end of that financial year and the date of this report other than 
as disclosed under significant and subsequent events below.

Significant events during the year

(i)	 On 16 February 2007, the Company completed the disposal of 6,300,000 ordinary shares of RM1.00 each representing 
approximately 4.85% equity interest in Boustead Naval Shipyard Sdn. Bhd. (formerly known as PSC-Naval Dockyard Sdn. Bhd.) 
to Boustead Holdings Berhad with both parties agreed to amend the consideration for the sale shares from RM21,546,000 to 
RM20,462,712.

(ii)	 On 1 March 2007, KUB Ekuiti Sdn. Bhd. (“KUB Ekuiti”), a wholly-owned subsidiary of the Company, had entered into a Sale 
of Shares Agreement with Yayasan Pendidikan Tun Abdul Razak to dispose of its entire shareholdings of 45,000,000 ordinary 
shares of RM1.00 each in Universiti Tun Abdul Razak Sdn. Bhd. (“UNITAR”), representing the entire issued and paid-up share 
capital of UNITAR, for a total cash consideration of RM45 million. The balance purchase price was paid on 1 April 2008. 

	
(iii)	 On 7 March 2007, KUB Ekuiti had entered into the conditional Share Sale Agreement with My-Partners Solutions Sdn. Bhd. to 

dispose of its entire shareholdings of 55,800,000 ordinary shares of RM1.00 each representing entire equity interest in KUB 
Tekstil Sdn. Bhd., for a total consideration of RM15.7 million. The disposal was completed on 7 September 2007.

(iv)	 On 5 June 2007, the Company had entered into the Sale of Share Agreement with Progas Energy Limited to dispose of its entire 
shareholdings of 2,781,310 ordinary shares of USD1.00 each representing 38.2% equity interest in Progas Holdings Limited for 
a total cash consideration of USD5,562,620 (approximately RM18,801,655 at exchange rate of USD1 : RM3.38). The completion 
date has been extended to 30 June 2008.

(v)	 On 14 June 2007, KUB Ekuiti had entered into the Sale of Share Agreement with Voyage Frontier (M) Sdn. Bhd. to dispose of 
its entire shareholdings of 7,200,000 ordinary shares of RM1.00 each (“Sale Shares”) representing 60.0% equity interest in Tele 
Dynamics Sdn. Bhd., for a total cash consideration of RM17.050 million. The disposal was completed on 11 January 2008.

(vi)	 On 12 June 2007, the Company signed the Collaboration Agreement with an Industrialised Building System (IBS) contractor, 
Ibuzawa Corporation Sdn. Bhd., to strengthen its business segment of property, engineering and construction with a view of 
equity participation.

(vii)	 Lembayung Sukma Sdn. Bhd., a subsidiary of Bina Alam Bersatu Sdn. Bhd. which in turn is a subsidiary of the Company had on 
6 September 2007 entered into the Sale and Purchase Agreement with Putrajaya Resources Sdn. Bhd., to dispose of 21 parcels 
of lands held under various grants measuring approximately 352.165 hectares in total, located in the Mukim of Belanja, District 
of Kinta, State of Perak for a total disposal consideration of RM45.49 million. The disposal has yet to be completed.

(viii)	 On 12 September 2007, KUB Development Berhad, a wholly owned subsidiary of KUB Ekuiti and the Company, had entered into 
the Sale of Share Agreement with Alam Bersih Sdn. Bhd., to dispose of its entire shareholdings of 630,000 ordinary shares of 
RM1.00 each representing 70.0% equity interest in Adil Perdana Sdn. Bhd. for a total cash consideration of RM630,000. The 
disposal was completed on 31 March 2008.

(ix)	 On 5 December 2007, ITTAR Sdn. Bhd. and KUB Hotel and Resort Management Sdn. Bhd., wholly-owned subsidiaries of KUB 
Ekuiti, together with the Company had entered into the Sale of Share Agreement with Eden Inc. Berhad and Eden Industries 
Sdn. Bhd. to dispose their entire shareholdings in ITTAR-IPP (PJ) Sdn. Bhd. and KUB Singgahsana (PJ) Sdn. Bhd. for a total cash 
consideration of RM3.5 million. The completion of the disposal is pending approvals from the relevant authorities.

Subsequent events after balance sheet date

(i)	 On 24 January 2008, the Company entered into the Sale of Share Agreement with Mohd Fadzli Ghazali to acquire 1,800,000 
ordinary shares of RM1.00 each representing 60.0% equity interest in Empirical Systems (M) Sdn. Bhd. (“Empirical”), for a total 
cash consideration of RM4.86 million. The Company further intends to subscribe 1,000,000 new ordinary shares of RM1.00 
each in Empirical for a total consideration of RM1.0 million which is to be regulated under the Shareholders Agreement. The 
acquisition was completed on 31 March 2008.



044  KUB Malaysia Berhad

directors’ report (cont’d)
for the year ended 31 December 2007

Subsequent events after balance sheet date (continued)

(ii)	 On 5 February 2008, the Company entered into the Sale of Share Agreement with Nuriza Binti Ahmad Zaharan and Syadida 
Binti Ahmad Zaharan to acquire 1,080,000 ordinary shares of RM1.00 each representing 60.0% equity interest in Ibuzawa 
Corporation Sdn. Bhd. for a total cash consideration of RM22.0 million. The acquisition was completed on 21 April 2008.

(iii)	 KUB Realty (PJ) Sdn. Bhd., a wholly-owned subsidiary of KUB Ekuiti and the Company had, on 28 March 2008, entered into a 
Sale and Purchase Agreement with Park Residence Development Sdn. Bhd. to dispose off parcels of shoplots/office space and 
accesory parcels measuring approximately 198,000 sq ft and six levels of car parking bays and ramps, measuring approximately 
139,000 sq ft in net lettable area, located at Block C and Block D, of Megan Phileo Avenue also known as KUB.com for a total 
consideration price of RM86.5 million. The disposal is pending approval from the relevant authorities.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Dato’ Nordin Baharuddin

Mohd Nazar Samad

Petaling Jaya,
25 April 2008
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statement by directors
pursuant to Section 169(15) of the Companies Act, 1965

In the opinion of the Directors, the financial statements set out on pages 048 to 104 are drawn up in accordance with the provisions of 
the Companies Act, 1965 and applicable approved Financial Reporting Standards issued by the Malaysian Accounting Standards Board 
so as to give a true and fair view of the state of affairs of the Group and of the Company at 31 December 2007 and of the results of 
their operations and cash flows for the year ended on that date.

Signed in accordance with a resolution of the Directors:

Dato’ Nordin Baharuddin

Mohd Nazar Samad

Petaling Jaya,
25 April 2008
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statutory declaration 
pursuant to Section 169(16) of the Companies Act, 1965

I, Marzuki Rafie, the officer primarily responsible for the financial management of KUB Malaysia Berhad, do solemnly and sincerely 
declare that the financial statements set out on pages 048 to 104 are, to the best of my knowledge and belief, correct and I make 
this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations 
Act, 1960.

Subscribed and solemnly declared by the above named in Petaling Jaya on 25 April 2008.

Marzuki Rafie

Before me:
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report of the auditors 
to the members of KUB Malaysia Berhad 

We have audited the financial statements set out on pages 048 to 104. The preparation of the financial statements is the responsibility 
of the Company’s Directors.

It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to report our opinion to 
you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume responsibility 
to any other person for the content of this report.

We conducted our audit in accordance with approved Standards on Auditing in Malaysia. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by the Directors, as well as evaluating the overall 
financial statements presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion:

(a)	 the financial statements are properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable 
approved Financial Reporting Standards issued by the Malaysian Accounting Standards Board so as to give a true and fair view 
of:

i)	 the state of affairs of the Group and of the Company at 31 December 2007 and the results of their operations and cash 
flows for the year ended on that date; and

ii)	 the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements of the Group 
and of the Company; and

(b)	 the accounting and other records and the registers required by the Companies Act, 1965 to be kept by the Company and the 
subsidiaries of which we have acted as auditors have been properly kept in accordance with the provisions of the said Act.

The subsidiaries in respect of which we have not acted as auditors are identified in Note 26 to the financial statements and we have 
considered their financial statements and the auditors’ reports thereon.

We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s financial statements 
are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements and we 
have received satisfactory information and explanations required by us for those purposes.

The audit reports on the financial statements of the subsidiaries were not subject to any qualification and did not include any comment 
made under subsection (3) of Section 174 of the Act.

KPMG Desa Megat & Co.	
Firm Number:  AF 0759	
Chartered Accountants	

Hasman Yusri Yusoff
Partner
Approval Number: 2583/08/08(J)

Petaling Jaya,
25 April 2008
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as at 31 December 2007

Group Company
Note 2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Assets
Property, plant and equipment 3 102,252 117,193 2,040 1,902
Intangible assets 4 - 27,669 - -
Development expenditure 5 9,097 16,376 - 1,551
Prepaid lease payments 6 65,324 13,310 4,848 6,690
Investment property 7 14,084 30,149 - -
Investments in subsidiaries 8 - - 196,273 204,781
Investments in associates 9 27,318 41,326 18,000 38,622
Other investments 10 266 729 154 140
Deferred tax assets 11 2,389 2,202 - -
Receivables, deposits and prepayments 12 4,715 6,306 99,806 122,192

Total non-current assets 225,445 255,260 321,121 375,878

Other investments 10 3,766 2 3,766 -
Receivables, deposits and prepayments 12 191,099 223,815 660 18,699
Inventories 13 17,233 63,470 - -
Current tax assets 3,692 3,625 - 75
Assets classified as held for sale 14 190,549 260,787 2,748 -
Cash and cash equivalents 15 60,543 43,581 22,443 6,485

Total current assets 466,882 595,280 29,617 25,259

Total assets 692,327 850,540 350,738 401,137

Equity
Share capital 16 556,465 543,644 556,465 543,644
Reserves 16 333,395 332,120 321,901 321,736
Accumulated losses (598,648) (512,518) (645,202) (592,699)

Total equity attributable to shareholders 
of the Company 291,212 363,246 233,164 272,681

Minority interest 16 17,894 20,564 - -

Total equity 309,106 383,810 233,164 272,681

Liabilities
Loans and borrowings 17 26,845 38,302 16,156 32,940
Deferred tax liabilities 11 9,213 7,920 - -
Payables and accruals 18 - - 34,937 32,592

Total non-current liabilities 36,058 46,222 51,093 65,532

Payables and accruals 18 202,968 225,608 50,488 35,592
Provision for tax 1,251 829 - -
Liabilities classified as held for sale 14 82,854 110,605 - -
Loans and borrowings 17 60,090 83,466 15,993 27,332

Total current liabilities 347,163 420,508 66,481 62,924

Total liabilities 383,221 466,730 117,574 128,456

Total equity and liabilities 692,327 850,540 350,738 401,137

The notes on pages 054 to 104 are an integral part of these financial statements.
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income statements 
for the year ended 31 December 2007

Group Company
Note 2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Continuing operations
Revenue 19 585,537 765,881 838 1,066
Cost 19 (525,023) (690,045) - -

Gross profit 60,514 75,836 838 1,066
Other income 21,970 25,761 25,542 28,015
Distribution expenses (1,396) (8,762) - -
Administrative expenses (68,152) (107,304) (16,505) (33,167)
Other expenses (84,610) (23,482) (62,358) (22,509)

Results from operating activities (71,674) (37,951) (52,483) (26,595)
Interest income 825 513 2,045 1,788
Finance costs (7,501) (5,625) (2,045) (3,366)

Operating loss 20 (78,350) (43,063) (52,483) (28,173)
Share of profit/(loss) after tax and minority 

interest of equity accounted associates 158 (640) - -

Loss before tax (78,192) (43,703) (52,483) (28,173)
Tax expense 22 (3,482) (3,937) (20) -

Loss after tax from continuing operations 	 (81,674) (47,640) (52,503) (28,173)

Disposal group held for sale
Loss from disposal group held for sale 23 (7,126) (4,683) - -

Loss for the year (88,800) (52,323) (52,503) (28,173)

Attributable to:
Shareholders of the Company 24 (86,130) (44,916) (52,503) (28,173)
Minority interest (2,670) (7,407) - -

Loss for the year (88,800) (52,323) (52,503) (28,173)

Basic loss per ordinary share (sen): 24
from continuing operations (14.01) (7.40)
from disposal group held for sale 	 (1.57) (0.86)

(15.58) (8.26)

The notes on pages 054 to 104 are an integral part of these financial statements.
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consolidated statement of changes in equity  
for the year ended 31 December 2007

Attributable to shareholders of the Company
Non-distributable

Group

Share
capital 

RM’000

Share
 premium
 RM’000

Capital
 reserve
RM’000

Translation
 reserve 
RM’000

Accumulated 
losses 

RM’000
Total 

RM’000

Minority
interest 
RM’000

Total 
equity 

RM’000

At 1 January 2006 543,644 317,123 15,715 (3,712) (467,602) 405,168 30,805 435,973
Foreign exchange translation 

differences - - - 2,994 - 2,994 - 2,994
Loss for the year - - - - (44,916) (44,916) (7,407) (52,323)
Dividends to minority 

interest - - - - - - (2,834) (2,834)

At 31 December 2006/ 
1 January 2007 543,644 317,123 15,715 (718) 	 (512,518) 363,246 20,564 383,810

Issued during the year 12,821 165 - - - 12,986 - 12,986
Foreign exchange translation 

differences - - - 1,110 - 1,110 - 1,110
Loss for the year - - - - (86,130) (86,130) (2,670) (88,800)

At 31 December 2007 556,465 317,288 15,715 392 (598,648) 291,212 17,894 309,106

statement of changes in equity 
for the year ended 31 December 2007

Non-distributable

Company

Share
capital 

RM’000

Share
 premium

 RM’000

Capital
 reserve
RM’000

Accumulated
losses 

RM’000
Total 

RM’000

At 1 January 2006 543,644 317,123 4,613 (564,526) 300,854
Loss for the year - - - (28,173) (28,173)

At 31 December 2006 543,644 317,123 4,613 (592,699) 272,681
Issued during the year 12,821 165 - - 12,986
Loss for the year - - - (52,503) (52,503)

At 31 December 2007 556,465 317,288 4,613 (645,202) 233,164

The notes on pages 054 to 104 are an integral part of these financial statements.
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cash flow statements  
for the year ended 31 December 2007 

Group Company
Note 2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Cash flows from operating activities
(Loss)/Profit before tax from:
- continuing operations 25 (71,066) (39,020) (52,483) (28,173)
- disposal group held for sale 23 (5,149) 3,525 - -

(76,215) (35,495) (52,483) (28,173)
Adjustments for:
Allowance for amount due from subsidiaries - - 12,740 3,000
Amortisation of plantation development 

expenditure 5 253 2,318 253 253
Amortisation of development expenditure - 1,752 - -
Amortisation of intangible assets 4 84 84 - -
Amortisation of investment property 7 955 37 - -
Amortisation of prepaid lease payments 6 2,527 592 340 282
Depreciation of property, plant and equipment 3 18,687 29,352 633 340
Diminution in value on investments in 

subsidiaries 8 - - 8,508 7,164
Diminution in value on investments in 

associates 9 2,466 2,941 18,648 2,941
Diminution in value on other investments 10 6,547 - 6,368 3,135
Dividend income 19 (350) (350) (350) (350)
Gain on disposal of investments in associates 9 - (735) - -
Gain on disposal of other investments 10 - (14,163) - (14,163)
Gain on disposal of land held for development 5 - (1,553) - -
Gain on disposal of investment property 7 (699) - - -
Gain on disposal of property, plant and 

equipment 3 (991) 861 - -
Impairment loss on intangible assets 4 26,395 - - -
Impairment loss on land held for development 5 - 448 - -
Impairment loss on property, plant and 

equipment 3 91 4,531 - -
Impairment loss on prepaid lease payments 6 78 - 52 -
Impairment loss on investment property 7 397 - - -
Interest expense 7,501 5,625 2,045 3,366
Interest income (825) (513) (2,045) (1,788)
Property, plant and equipment written off 3 1,776 94 - 23
Reversal of impairment loss on investments in 

associates 9 - (12,625) - -
Deposits written off 2,386 - - -     
Reversal of allowance for doubtful debts due 

from subsidiaries - - (23,535) -
Loss on disposal of subsidiaries 33 909 - - -
Intangible assets written off 4 1,190 - - -
Unrealised gain on foreign exchange (534) (118) - -
Share of (profit)/loss of equity accounted 

associates 9 (158) 640 - -
Land held for development written off 5 422 100 - -
Waiver of debts owing to payables (71) - - -
Loss on disposal of prepaid lease payments 6 840 - - -

Operating loss before changes in working 
capital (6,339) (16,177) (28,826) (23,970)
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for the year ended 31 December 2007 

Group Company
Note 2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Changes in working capital:
Inventories 46,237 16,696 - -
Payables and accruals (29,825) 27,318 17,971 26,331
Receivables, deposits and prepayments 32,457 (34,226) 16,948 (21,527)

Cash flow from/(used in) operations 42,530 (6,389) 6,093 (19,166)
Dividends received 350 350 350 350
Interest received 825 513 2,045 1,788
Interest paid (7,501) (5,625) (2,045) (3,366)
Tax (paid)/refund (4,638) (1,665) 75 529

Net cash from/(used in) operating 
activities 31,566 (12,816) 6,518 (19,865)

Cash flows from investing activities
Acquisition of associates - (4,000) - (4,000)
Acquisition of prepaid lease payments 6 - (448) - -
Acquisition of land held for development - (420) - -
Acquisition of property, plant and equipment 3 (16,700) (26,834) (771) (1,801)
Acquisition of plantation development 

expenditure - (3,368) - -
Advances to subsidiaries - - (33,434) (22,957)
Repayment from subsidiaries - - 59,480 35,333
Proceeds from disposal of land held for 

development - 20,500 - -
Proceeds from disposal of associates - 5,325 - -
Proceeds from disposal of other investments - 36,685 - 28,729
Proceeds from disposal of investment property 2,905 - - -
Proceeds from disposal of property, plant and 

equipment 12,147 47,738 - -
Disposal of subsidiaries, net of cash disposed 33 5,976 - - -
Proceeds from disposals of prepaid lease 

payments 1,969 - - -

Net cash from investing activities 6,297 75,178 25,275 35,304

Cash flows from financing activities
Deposits pledged with licensed banks 793 (1,317) (65) (21)
(Repayment)/Drawdown of short term 

borrowings (37,009) (4,991) (7,000) 4,686
(Payment)/Drawdown of finance lease	 

liabilities (1,070) (703) (1,055) 518
Drawdown of term loans 22,271 - - -
Repayment of term loans (10,040) (70,374) (7,780) (20,780)

Net cash used in financing activities (25,055) (77,385) (15,900) (15,597)

Net increase/(decrease) in cash and cash 
equivalents 12,808 (15,023) 15,893 (158)

Effect of exchange rate fluctuations on cash held 1,110 2,994 - -
Cash and cash equivalents at 1 January (i) 23,634 35,663 5,510 5,668

Cash and cash equivalents at 31 December (i) 37,552 23,634 21,403 5,510
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Cash flow statements (cont’d)
for the year ended 31 December 2007 

i)	 Cash and cash equivalents	
	
	 Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:

Group Company
Note 2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Cash and bank balances 15 30,683 23,535 12,397 254
Deposits (excluding deposits pledged) 15 19,140 8,533 9,006 5,256
Bank overdrafts 17 (12,271) (8,434) - -

37,552 23,634 21,403 5,510

The notes on pages 054 to 104 are an integral part of these financial statements.
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notes to the financial statements

KUB Malaysia Berhad is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Board of 
the Bursa Malaysia Securities Berhad. The address of its registered office and principal place of business is as follows:

REGISTERED OFFICE AND PRINCIPAL PLACE OF BUSINESS
Level 8 Block D
Kompleks Kelana Centre Point
Jalan SS7/19, Kelana Jaya
47301 Petaling Jaya
Selangor

The consolidated financial statements as at and for the year ended 31 December 2007 comprise the Company and its subsidiaries 
(together referred to as the Group) and the Group’s interest in associates. The financial statements of the Company as at and for the 
year ended 31 December 2007 do not include other entities.

The Company is principally engaged in investment holding and the provision of management services to companies in the Group 
while the other Group entities are primarily involved in the business of education and training, property, engineering and construction, 
information and communication technology, energy and food and beverages.

The financial statements were approved by the Board of Directors on 25 April 2008.

1.	 Basis of preparation

(a)	 Statement of compliance

	 The financial statements of the Group and of the Company have been prepared in accordance with applicable approved 
accounting standards for entities other than private entities issued by the Malaysian Accounting Standards Board (MASB), 
accounting principles generally accepted in Malaysia and the provisions of the Companies Act, 1965. These financial 
statements also comply with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia 
Securities Berhad.

	 The MASB has issued the following new and revised Financial Reporting Standards (“FRS’s”) and Interpretations that are 
effective for annual periods beginning after 1 January 2007 and that have not been applied in preparing these financial 
statements:

FRSs / Interpretations Effective date

FRS 107, Cash Flow Statements 1 July 2007

FRS 111, Construction Contracts 1 July 2007

FRS 112, Income Taxes 1 July 2007

FRS 118, Revenue 1 July 2007

FRS 120, Accounting for Government Grants and Disclosure of Government Assistance 1 July 2007

Amendment to FRS 121, The Effects of Changes in Foreign Exchange Rates - Net Investment  
in a Foreign Operation 1 July 2007

FRS 134, Interim Financial Reporting 1 July 2007

FRS 137, Provisions, Contingent Liabilities and Contingent Assets 1 July 2007

FRS 139, Financial Instruments: Recognition and Measurement To be announced

IC Interpretation 1, Changes in Existing Decommissioning, Restoration and Similar Liabilities 1 July 2007

IC Interpretation 2, Members’ Shares in Co-operative Entities and Similar Instruments 1 July 2007

IC Interpretation 5, Rights to Interests arising from Decommissioning, Restoration and 
Environmental Rehabilitation Funds 1 July 2007

IC Interpretation 6, Liabilities arising from Participating in a Specific Market - Waste Electrical and 
Electronic Equipment 1 July 2007

IC Interpretation 7, Applying the Restatement Approach under FRS 129, Financial Reporting in 
Hyperinflationary Economies 1 July 2007

IC Interpretation 8, Scope of FRS 2 1 July 2007
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notes to the financial statements (cont’d)

1.	 Basis of preparation (continued)

(a)	 Statement of compliance (continued)

	 The Group and the Company plan to apply the rest of the abovementioned FRSs and Interpretations for the annual period 
beginning 1 January 2008 except for FRS 139, Financial Instruments, Recognition and Measurement which the effective 
date has yet to be announced.

	 The impact of applying FRS 139 on the financial statements upon first adoption as required by paragraph 30(b) of FRS 
108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemption given in 
FRS 139.103AB.

	 The initial application of the other standards and interpretations are not expected to have any material impact on the 
financial statements of the Group and the Company.

(b)	 Basis of measurement

	 The financial statements have been prepared on the historical cost basis except for the assets and liabilities as explained 
in their respective accounting policy notes:

•	 Intangible assets
•	 Non-current assets and disposal groups held for sale

(c)	 Functional and presentation currency

	 These financial statements are presented in Ringgit Malaysia (RM), which is also the Company’s functional currency. All 
financial information presented in RM has been rounded to the nearest thousand, unless otherwise stated.

(d) 	 Use of estimates and judgements

	 The preparation of financial statements requires management to make judgements, estimates and assumptions that 
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates.

	
	 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 

in the period in which the estimate is revised and in any future periods affected.

	 In particular, information about significant areas of estimation uncertainty and critical judgements in applying accounting 
policies that have the most significant effect on the amount recognised in the financial statements are described in the 
following notes:

•	 Note 4 	 - Intangible assets
•	 Note 5 	 - Development expenditure
•	 Note 9 	 - Investments in associates
•	 Note 10	 - Other investments
•	 Note 11	 - Recognition of unutilised tax loss carry-forwards and unabsorbed capital allowance
•	 Note 30	 - Contingencies

2.	 Significant accounting policies  	

	 The accounting policies set out below have been applied consistently to all periods presented in these financial statements, and 
have been applied consistently by Group entities, unless otherwise stated.

(a)	 Basis of consolidation
	

(i)  	 Subsidiaries

	 Subsidiaries are entities, including unincorporated entities, controlled by the Group. Control exists when the Group 
has the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities. 
In assessing control, potential voting rights that presently are exercisable are taken into account.
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2.	 Significant accounting policies (continued)	

(a)	 Basis of consolidation (continued)
	

(i)  	 Subsidiaries (continued)

The financial statements of subsidiaries are included in the consolidated financial statements from the date that 
control commences until the date that control ceases.

Investments in subsidiaries are stated in the Company’s balance sheet at cost less diminution in value, unless the 
investment is classified as held for sale (or included in a disposal group that is classified as held for sale).

(ii)	 Minority interests
	
Minority interests at the balance sheet date, being the portion of the net assets of subsidiaries attributable to equity 
interests that are not owned by the Company, whether directly or indirectly through subsidiaries, are presented in 
the consolidated balance sheet and statement of changes in equity within equity, separately from equity attributable 
to the equity shareholders of the Company. Minority interests in the results of the Group are presented on the 
face of the consolidated income statement as an allocation of the total profit or loss for the year between minority 
interests and the equity shareholders of the Company.

Where losses applicable to the minority exceed the minority’s interest in the equity of a subsidiary, the excess, and 
any further losses applicable to the minority, are charged against the Group’s interest except to the extent that the 
minority has a binding obligation to, and is able to, make additional investment to cover the losses. If the subsidiary 
subsequently reports profits, the Group’s interest is allocated all such profits until the minority’s share of losses 
previously absorbed by the Group has been recovered.

(iii)	 Associates

Associates are entities, including unincorporated entities, in which the Group has significant influence, but not 
control, over the financial and operating policies.

Associates are accounted for in the consolidated financial statements using the equity method unless it is classified as 
held for sale (or included in a disposal group that is classified as held for sale). The consolidated financial statements 
include the Group’s share of the income and expenses of the equity accounted associates, after adjustments to align 
the accounting policies with those of the Group, from the date that significant influence commences until the date 
that significant influence ceases.

When the Group’s share of losses exceeds its interest in an equity accounted associate, the carrying amount of that 
interest (including any long-term investments) is reduced to nil and the recognition of further losses is discontinued 
except to the extent that the Group has an obligation or has made payments on behalf of the investee.

Investments in associates are stated in the Company’s balance sheets at cost less diminution in value, unless the 
investment is classified as held for sale (or included in a disposal group that is classified as held for sale).

(iv)	 Changes in Group composition	

Where a subsidiary issues new equity shares to minority interests for cash consideration and the issue price has 
been established at fair value, the reduction in the Group’s interests in the subsidiary is accounted for as a disposal 
of equity interest with the corresponding gain or loss recognised in the income statements.

When a Group purchases a subsidiary’s equity shares from minority interests for cash consideration and the purchase 
price has been established at fair value, the accretion of the Group’s interests in the subsidiary is accounted for as 
a purchase of equity interest for which the acquisition accounting method of accounting is applied.

The Group treats all other changes in group composition as equity transactions between the Group and its minority 
shareholders. Any difference between the Group’s share of net assets before and after the change, and any 
consideration received or paid, is adjusted to or against Group reserves.

notes to the financial statements (cont’d)



Annual Report 2007  057

2.	 Significant accounting policies (continued)

(a)	 Basis of consolidation (continued)

(v)	 Transactions eliminated on consolidation

	 Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated 
in preparing the consolidated financial statements.

	 Unrealised gains arising from transactions with equity accounted investees are eliminated against the investment to 
the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised 
gains, but only to the extent that there is no evidence of impairment.

(b)	 Foreign currency 

(i)	 Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at exchange 
rates at the dates of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the 
functional currency at the exchange rate at that date. Non-monetary assets and liabilities denominated in foreign 
currencies that are measured at fair value are retranslated to the functional currency at the exchange rate at the 
date that the fair value was determined. Foreign currency differences arising on retranslation are recognised in the 
income statements.

(ii)	 Operations denominated in functional currencies other than Ringgit Malaysia

The assets and liabilities of operations in functional currencies other than RM, including goodwill and fair value 
adjustments arising on acquisition, are translated to RM at exchange rates at the balance sheet date, except for 
goodwill and fair value adjustments arising from business combinations before 1 January 2006 which are reported 
using the exchange rates at the dates of the acquisitions. The income and expenses of foreign operations are 
translated to RM at exchange rates at the dates of the transactions.	

Foreign currency differences are recognised in translation reserve. On disposal, accumulated translation differences 
are recognised in the consolidated income statements as part of the gain or loss on sale.

(iii)	 Net investment in foreign operations

Exchange differences arising from monetary items that in substance form part of the Company’s net investment in 
foreign operations, are recognised in the Company’s income statement. Such exchange difference are reclassified to 
equity in the consolidate financial statements. Deferred exchange differences are released to the income statement 
upon disposal of the investment.

(c)	 Property, plant and equipment 

(i)	 Recognition and measurement

Items of property, plant and equipment are stated at cost/valuation less accumulated depreciation and impairment 
losses.

Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed 
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the asset 
to working condition for its intended use, and the costs of dismantling and removing the items and restoring the 
site on which they are located. Purchased software that is integral to the functionality of the related equipment is 
capitalised as part of that equipment.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment.

notes to the financial statements (cont’d)
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2.	 Significant accounting policies (continued)

(c)	 Property, plant and equipment (continued)

(i)	 Recognition and measurement (continued)

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the 
proceeds from disposal with the carrying amounts of property, plant and equipment and are recognised net within 
“other income” or “other operating expenses” respectively in the income statements. When revalued assets are 
sold, the amounts included in the revaluation surplus reserve are transferred to retained earnings.

(ii)	 Reclassification to investment property

Property that is being constructed for future use as investment property is accounted for as property, plant and 
equipment until construction or development is complete, at which time it is remeasured to fair value and reclassified 
as investment property. Any gain or loss arising on remeasurement is recognised in the income statements.

When the use of a property changes from owner-occupied to investment property, the property is remeasured 
to fair value and reclassified as investment property. Any gain arising on remeasurement is recognised directly in 
equity. Any loss is recognised immediately in the income statements.

(iii)	 Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the 
item if it is probable that the future economic benefits embodied within the part will flow to the Group and its cost 
can be measured reliably unless it is reasonably certain that the Group will obtain ownership by the end of the 
lease term. The costs of the day-to-day servicing of property, plant and equipment are recognised in the income 
statement as incurred. 

(iv)	 Depreciation

Depreciation is recognised in the income statements on a straight-line basis over the estimated useful lives of each 
part of an item of property, plant and equipment. Leased assets are depreciated over the shorter of the lease term 
and their useful lives unless it is reasonably certain that the Group will obtain ownership by the end of lease term.

Freehold land is not depreciated. Property, plant and equipment under construction are not depreciated until the 
assets are ready for their intended use.

The estimated useful lives for the current and comparative periods are as follows:

•	 Factory and buildings	 	 	 10 to 50 years
•	 Plant, equipment and vehicles		 	 3 to 10 years
•	 Courseware	 	 	 	 8 years

The depreciable amount is determined after deducting the residual value.

Depreciation methods, useful lives and residual values are reassessed at the reporting date. 

(d)	 Leased assets
	

(i)	 Finance lease

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as 
finance leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value 
and the present value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for 
in accordance with the accounting policy applicable to that asset. 

notes to the financial statements (cont’d)
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2.	 Significant accounting policies (continued)

(d)	 Leased assets (continued)
	

(i)	 Finance lease (continued)

Minimum lease payments made under finance leases are apportioned between the finance expense and the 
reduction of the outstanding liability. The finance expense is allocated to each period during the lease term so as 
to produce a constant periodic rate of interest on the remaining balance of the liability. Contingent lease payments 
are accounted for by revising the minimum lease payments over the remaining term of the lease when the lease 
adjustment is confirmed.

(ii)	 Operating lease

Other leases are operating leases in which the leased assets are not recognised on the Group’s balance sheet. 

Leasehold land that normally has an indefinite economic life and title is not expected to pass to the lessee by the 
end of the lease term is treated as an operating lease. The payment made on entering into or acquiring a leasehold 
land is accounted as prepaid lease payments.

(e)	 Intangible assets

(i)	 Goodwill

Goodwill arises on the acquisition of a subsidiary and is measured at cost less any accumulated impairment loss.

For acquisitions prior to 1 January 2006, goodwill represents the excess of the cost of the acquisition over the 
Group’s interest in the fair values of the net identifiable assets and liabilities.

With the adoption of FRS 3 beginning 1 January 2006, goodwill represents the excess of the cost of the acquisition 
over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the 
acquiree.

Goodwill is measured at cost and is no longer amortised but tested for impairment at least annually or more 
frequently when there is objective evidence of impairment. During the year, the Group had impaired in full the 
remaining amount of goodwill to the income statements due to uncertain profits the subsidiary will generate in the 
future.

(ii)	 Concession costs

Concession costs are in respect of the rights to operate Institute Latihan Perindustrian Prai (“Institute”). Concession 
costs are stated at cost less accumulated amortisation. The concession costs are amortised over the concession 
period of 25 years. During the year, the Group decided to write off the whole amount to the income statements as 
the Government took over the Institute.

(iii)	 Subsequent expenditures

Subsequent expenditure on capitalised intangible assets is capitalised only when it increases the future economic 
benefits embodied in the specific asset to which it relates. All other expenditure is expensed as incurred to the 
income statements.

(iv)	 Amortisation

Goodwill and intangible assets with indefinite useful lives are tested for impairment annually and whenever there is 
an indication that they may be impaired. 

Other intangible assets are amortised from the date that they are available for use. Amortisation of intangible assets 
is charged to the income statements on a straight-line basis over the estimated useful lives of intangible assets.

notes to the financial statements (cont’d)
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2.	 Significant accounting policies (continued)

(f)	 Development expenditure
	

(i)	 Plantation development expenditure

Plantation development expenditure includes the costs incurred on the land, plantation infrastructure and 
development and capitalisation of interest expense on loans and advances utilised to finance on-going development. 
The capitalisation of interest is ceased when the plantation is ready for its intended use.

Plantation expenditure incurred for the land development, planting and trees maintenance is capitalised until 
maturity in the plantation development accounts. Upon maturity, the expenditure incurred is amortised based on 
estimated annual yield over 25 years.

(ii)	 Land held for property development

Land held for property development consist of land or such portions thereof on which no development activities 
have been carried out or where development activities are not expected to be completed within the Group’s normal 
operating cycle of 2 to 3 years. Such land is classified as non-current asset and is stated at cost less accumulated 
impairment losses.

Land held for property development is reclassified as property development costs at the point when development 
activities have commenced and where it can be demonstrated that the development activities can be completed 
within the Group’s normal operating cycle of 2 to 3 years.

Cost associated with the acquisition of land includes the purchase price of the land, professional fees, stamp duties, 
commissions, conversion fees and other relevant levies.

(iii)	 Property development costs 

Property development costs comprise costs associated with the acquisition of land and all costs that are directly 
attributable to development activities or that can be allocated on a reasonable basis to such activities.

Property development costs not recognised as an expense is recognised as an asset and is stated at the lower of 
cost and net realisable value.

The excess of revenue recognised in the income statement over billings to purchasers is shown as accrued billings 
under trade and other receivables and the excess of billings to purchasers over revenue recognised in the income 
statement is shown as progress billings under trade and other payables.

(iv)	 Developed properties held for sale

Completed properties held for sale are stated at the lower of cost and net realisable value. Cost consists of costs 
associated with the acquisition of land, direct costs and appropriate proportions of common costs attributable to 
developing the properties to completion.

(g)	 Investment property

(i)	 Investment property carried at cost

Investment property are properties which are owned  to earn rental income or for capital appreciation or for both. 
These include land held for a currently undetermined future use. Properties that are occupied by the companies in 
the Group are accounted for as owner-occupied rather than as investment properties.

Investment property is stated at cost less accumulated depreciation and impairment losses, consistent with the 
accounting policy for property, plant and equipment as stated in accounting policy Note 2 (c).

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of 10 to 50 
years for buildings. Freehold land is not depreciated.
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2.	 Significant accounting policies (continued)

(g)	 Investment property (continued)

(ii)	 Determination of fair value

The fair values are based on market values, being the estimated amount for which a property could be exchanged 
on the date of the valuation between a willing buyer and a willing seller in an arm’s length transaction after proper 
marketing wherein the parties had each acted knowledgeably, prudently and without compulsion.

In the absence of current prices in an active market, the valuations are prepared by considering the aggregate of 
the estimated cash flows expected to be received from renting out the property. A yield that reflects the specific risks 
inherent in the net cash flows then is applied to the net annual cash flows to arrive at the property valuation.

Valuations reflect, where appropriate: the type of tenants actually in occupation or responsible for meeting lease 
commitments or likely to be in occupation after letting vacant accommodation, and the market’s general perception 
of their creditworthiness; the allocation of maintenance and insurance responsibilities between the Group and the 
lessee; and the remaining economic life of the property. When rent reviews or lease renewals are pending with 
anticipated reversionary increases, it is assumed that all notices and where appropriate counter-notices have been 
served validly and within the appropriate time.

(h)	 Investments

Long term investments in subsidiaries and associates are stated at cost less diminution in value, where applicable.

Other long term investments are stated at cost less diminution in value, where applicable.

Non-current unquoted investments are stated at the lower of cost and net realisable value. 

(i)	 Investments in equity securities

Investments in equity securities are recognised initially at fair value plus attributable transaction costs.

Subsequent to initial recognition, investments in non-current equity securities other than investments in subsidiaries, 
associates are stated at cost less allowance for diminution in value. The current equity securities are stated at market 
value.

Where in the opinion of the Directors, there is a decline other than temporary in the value of non-current and current 
equity securities other than investment in subsidiaries and associates, the allowance for diminution in value is recognised 
as an expense in the income statements in which the decline is identified.

On disposal of an investment, the difference between net disposal proceeds and its carrying amount is recognised in 
the income statements.

All investments in equity securities are accounted for using settlement date accounting. Settlement date accounting 
refers to:

a)	 the recognition of an asset on the day it is received by the entity, and

b)	 the derecognition on an asset and recognition of any gain or loss on disposal on the date it is delivered.

(j)	 Inventories

(i)	 Developed properties held for sale

Completed properties held for sale are stated at the lower of cost and net realisable value. Cost consists of costs 
associated with the acquisition of land, direct costs and appropriate proportions of common costs attributable to 
developing the properties to completion.

notes to the financial statements (cont’d)
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2.	 Significant accounting policies (continued)

(j)	 Inventories (continued)

(ii)	 Other inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on weighted 
average cost and includes expenditure incurred in acquiring the inventories and bringing them to their existing 
location and condition. In the case of work-in-progress / manufactured inventories / finished goods, cost includes 
an appropriate share of production overheads based on normal operating capacity. 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of 
completion and the estimated costs to make the sale.

(k)	 Construction work-in-progress

Construction work-in-progress represents the gross unbilled amount expected to be collected from customers for contract 
work performed to date. It is measured at cost plus profit recognised to date less progress billing and recognised losses. 
Cost includes all expenditure related directly to specific projects and an allocation of fixed and variable overheads incurred 
in the Group’s contract activities based on normal operating capacity.

Construction work-in-progress is presented as part of inventories in the balance sheet. If payments received from 
customers exceed the income recognised, then the difference is presented as deferred income in the balance sheet.

(l)	 Receivables

Receivables are initially recognised at their cost when the contractual right to receive cash or another financial asset from 
another entity is established.

Subsequent to initial recognition, receivables are stated at cost less allowance for doubtful debts.

Receivables are not held for the purpose of trading.

(m)	 Non-current assets held for sale

Non-current assets (or disposal groups comprising assets and liabilities) that are expected to be recovered primarily 
through sale rather than through continuing use are classified as held for sale.

Immediately before classification as held for sale, the assets (or components of a disposal group) are remeasured in 
accordance with the Group’s accounting policies. Thereafter generally the assets (or disposal group) are measured at the 
lower of their carrying amount and fair value less cost to sell.

Any impairment loss on a disposal group first is allocated to goodwill, and then to remaining assets and liabilities on pro 
rata basis, except that no loss is allocated to inventories, financial assets, deferred tax assets, employee benefit assets, 
and investment property, which continue to be measured in accordance with the Group’s accounting policies. Impairment 
losses on initial classification as held for sale and subsequent gains or losses on remeasurement are recognised in the 
income statements. Gains are not recognised in excess of any cumulative impairment loss.

(n)	 Cash and cash equivalents
	
Cash and cash equivalents consist of cash on hand, balances and deposits with banks and highly liquid investments which 
have an insignificant risk of changes in value. For the purpose of the cash flow statement, cash and cash equivalents are 
presented net of bank overdrafts and pledged deposits.

notes to the financial statements (cont’d)
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2.	 Significant accounting policies (continued)

(o)	 Impairment of assets

The carrying amounts of assets except for inventories, assets arising from construction contracts, deferred tax assets and 
financial assets (excluding investments in subsidiaries and associates), are reviewed at each reporting date to determine 
whether there is any indication of impairment. If any such indication exists then the asset’s recoverable amount is 
estimated. For goodwill and intangible assets that have indefinite useful lives or that are not yet available for use, the 
recoverable amount is estimated at each reporting date. 

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs 
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its recoverable 
amount. A cash-generating unit is the smallest identifiable asset group that generates cash flows that largely are 
independent from other assets and groups. Impairment losses are recognised in the income statement. Impairment 
losses recognised in respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill 
allocated to the units and then to reduce the carrying amount of the other assets in the unit (groups of units) on a pro 
rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in 
prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An 
impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that 
would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. Reversals 
of impairment losses are credited to the income statement in the year in which the reversals are recognised.

(p)	 Share capital

(i)	 Shares issue expenses

	 Incremental costs directly attributable to issue of shares and share options classified as equity are recognised as a 
deduction from equity.

(ii)	 Preference share capital

Preference share capital is classified as equity if it is non-redeemable, or is redeemable but only at the Company’s 
option, and any dividends are discretionary. Dividends thereon are recognised as distributions within equity. 
Preference share capital is classified as a liability if it is redeemable on a specific date or at the option of the 
shareholders, or if dividend payments are not discretionary. Dividends thereon are recognised as interest expense 
in the income statements.

(q)	 Loans and borrowings

Loans and borrowings are stated at amortised cost with any difference between cost and redemption value being 
recognised in the income statement over the period of the loans and borrowings using the effective interest method.

(r)	 Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can 
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. 
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market 
assessments of the time value of money and the risks specific to the liability.
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2.	 Significant accounting policies (continued)

(r)	 Provisions (continued)

Contingent liabilities

	 Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, 
the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. 
Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future 
events are also disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

	 Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within its 
Group, the Company considers these to be insurance arrangements, and accounts for them as such. In this respect, the 
Company treats the guarantee contract as a contingent liability until such time as it becomes probable that the Company 
will be required to make a payment under the guarantee.

(s)	 Payables

	 Payables are measured initially and subsequently at cost. Payables are recognised when there is a contractual obligation 
to deliver cash or another financial asset to another entity.

(t)	 Revenue recognition

(i)	 Goods sold

	 Revenue from the sale of goods is measured at fair value of the consideration received or receivable, net of returns 
and allowances, trade discounts and volume rebates. Revenue is recognised when the significant risks and rewards 
of ownership have been transferred to the buyer, recovery of the consideration is probable, the associated costs 
and possible return of goods can be estimated reliably, and there is no continuing management involvement with 
the goods.

(ii)	 Services

	 Revenue from services rendered is recognised in the income statements in proportion to the stage of completion 
of the transaction at the balance sheet date. The stage of completion is assessed by reference to surveys of work 
performed to date that reflect work performed bear to the total estimated contract costs. Where the outcome of 
the transaction cannot be estimated reliably, revenue is recognised only to the extent of the expenses recognised 
that are recoverable.

(iii)	 Construction contracts

	 As soon as the outcome of a construction contract can be estimated reliably, contract revenue and expenses are 
recognised in the income statement in proportion to the stage of completion of the contract. Contract revenue 
includes the initial amount agreed in the contract plus any variations in contract work, claims and incentive payments 
to the extent that it is probable that they will result in revenue and can be measured reliably.

	 The stage of completion is assessed by reference to surveys of work performed. When the outcome of a construction 
contract cannot be estimated reliably, contract revenue is recognised only to the extent of contract costs incurred 
that are likely to be recoverable. 

	 An expected loss on a contract is recognised immediately in the income statements.
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2.	 Significant accounting policies (continued)

(t)	 Revenue recognition (continued)

(iv)	 Property development

	 Revenue from property development activities is recognised based on the stage of completion measured by reference 
to the proportion that property development costs incurred for work performed to date bear to the estimated total 
property development costs.

	 Where the financial outcome of a property development activity cannot be reliably estimated, property development 
revenue is recognised only to the extent of property development costs incurred that is probable will be recoverable, 
and property development costs on the development units sold are recognised as an expense in the period in which 
they are incurred.

	 Any expected loss on a development project, including costs to be incurred over the defects liability period, is 
recognised immediately in the income statements.

(v)	 Dividend income

	 Dividend income is recognised when the right to receive payment is established.

(vi)	 Rental income

	 Rental income from investment property is recognised in the income statements on an accrual basis in accordance 
with the substance of the rental/tenancy agreement.

(u)	 Interest income and borrowing costs

	 Interest income is recognised as it accrues, using the effective interest method, on a time proportion basis taking into 
account the principal outstanding and the rate applicable and effective yield on the assets.

	 All borrowing costs are recognised in the income statement using the effective interest method, in the period in which they 
are incurred except to the extent that they are capitalised as being directly attributable to the acquisition, construction or 
production of an asset which necessarily takes a substantial period of time to be prepared for its intended use.

	 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when expenditure for the asset 
is being incurred, borrowing costs are being incurred and activities that are necessary to prepare the asset for its intended 
use or sale are in progress. Capitalisation of borrowing costs is suspended or ceases when substantially all the activities 
necessary to prepare the qualifying asset for its intended use or sale are interrupted or completed.

(v)	 Employee benefits

(i)	 Short term employee benefits

	 Short-term employee benefit obligations in respect of salaries, annual bonuses, paid annual leave and sick leave are 
measured on an undiscounted basis and are expensed as the related service is provided.

	 A provision is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if 
the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by 
the employee and the obligation can be estimated reliably.

	 The Group’s contribution to the Employee’s Provident Fund are charged to the income statements in the year to 
which they relate. Once the contributions have been paid, the Group has no further payment obligations.

(ii)	 Defined contribution plans

	 Obligations for contributions to defined contribution plans are recognised as an expense in the income statement 
as incurred.
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2.	 Significant accounting policies (continued)

(v)	 Employee benefits (continued)

(iii)	 Termination benefits

	 Termination benefits are recognised as an expense when the Group is demonstrably committed, without realistic 
possibility of withdrawal, to a formal detailed plan to terminate employment before the normal retirement date. 
Termination benefits for voluntary redundancies are recognised if the Group has made an offer encouraging 
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated 
reliably.

(w)	 Tax expense

	 Tax expense comprises current and deferred tax. Tax expense is recognised in the income statement except to the extent 
that it relates to items recognised directly in equity, in which case it is recognised in equity.

	 Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially 
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

	 Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying 
amounts of assets and liabilities for reporting purposes and the amounts used for taxation purposes. Deferred tax is not 
recognised for the following temporary differences: the initial recognition of goodwill, the initial recognition of assets or 
liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit (tax 
loss). Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they 
reverse, based on the laws that have been enacted or substantively enacted by the balance sheet date.

	 Deferred tax liability is recognised for all taxable temporary differences.

	 A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against 
which temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to 
the extent that it is no longer probable that the related tax benefit will be realised.

(x)	 Discontinued operations

	 A discontinued operation is a component of the Group’s business that represents a separate major line of business or 
geographical area of operations that has been disposed of or is held for sale, or is a subsidiary acquired exclusively with 
a view to resale. Classification as a discontinued operation occurs upon disposal or when the operation meets the criteria 
to be classified as held for sale, if earlier. 

(y)	 Loss per share

	 The Group presents basic and diluted loss per share data for its ordinary shares. Basic loss per share is calculated by 
dividing the loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary 
shares outstanding during the period. Diluted loss per share is determined by adjusting the loss attributable to ordinary 
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential 
ordinary shares, which comprise convertible notes and share options granted to employees.

(z)	 Segment reporting

	 A segment is a distinguishable component of the Group that is engaged either in providing products or services (business 
segment), or in providing products or services within a particular economic environment (geographical segment), which 
is subject to risks and rewards that are different from those of other segments.

(aa)	 Lease payments

	 Payments made under operating leases are recognised in the income statement on a straight-line basis over the term of 
the lease. Lease incentives received are recognised as an integral part of the total lease expense, over the term of the 
lease.
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2.	 Significant accounting policies (continued)
	

(aa)	 Lease payments (continued)

	 Minimum lease payments made under finance leases are apportioned between the finance expense and the reduction of 
the outstanding liability. The finance expense is allocated to each period during the lease term so as to produce a constant 
periodic rate of interest on the remaining balance of the liability. Contingent lease payments are accounted for by revising 
the minimum lease payments over the remaining term of the lease when the lease adjustment is confirmed.  

(ab)	 Amount due from/(to) contract customers

	 Amount due from/(to) contract customers on construction contracts is stated at cost plus attributable profits less 
foreseeable losses and less progress billings. Costs include all direct construction costs and other related costs. Where 
progress billings exceed the aggregate amount due from contract customers plus attributable profit less foreseeable losses, 
the net credit balance on all such contracts is shown in payables and accruals as amount due to contract customers.

3.	 Property, plant and equipment
	

Group Note

Freehold
land

RM’000

Long term
leasehold

land
RM’000

Factory
and

buildings
RM’000

Plant,
equipment

and 
vehicles
RM’000

Courseware
RM’000

Total
RM’000

Cost
At 1 January 2006 30,406 7,757 199,148 296,112 34,900 568,323
Reclassification 5,282 (7,233) 4,979 (3,340) 312 -
Additions 11,541 - 830 14,463 - 26,834
Disposals (35,046) - (2,168) (2,401) - (39,615)
Write offs 20 - (324) (2,641) (13,071) - (16,036)
Transfer to assets held for sale 14 (981) - (105,107) (73,786) (26,361) (206,235)
Transfer to investment property 7 (3,103) (200) (48,950) - - (52,253)

At 31 December 2006/ 
1 January 2007 8,099 - 46,091 217,977 8,851 281,018

Additions - - 710 15,990 - 16,700
Disposals - - (631) (9,420) (8,851) (18,902)
Write offs 20 - - (459) (15,813) - (16,272)
Transfer from assets held for sale - - 15,874 28,355 - 44,229
Transfer to assets held for sale 14 (4,246) - (18,118) (33,170) - (55,534)

At 31 December 2007 3,853 - 43,467 203,919 - 251,239

Depreciation and impairment 
loss

At 1 January 2006
Accumulated depreciation 235 1,457 33,476 167,016 21,809 223,993
Accumulated impairment losses 1,016 - 7,293 49,582 2,213 60,104

1,251 1,457 40,769 216,598 24,022 284,097
Reclassification 22,876 (1,121) 2,530 (24,227) (58) -
Depreciation for the year 20 - - 4,568 21,406 3,378 29,352
Impairment loss for the year 20 1,045 - 3,180 306 - 4,531
Disposals (21,822) - (1,613) (465) - (23,900)
Write offs 20 (1,935) (324) (1,359) (12,418) - (16,036)
Transfer to assets held for sale 14 - - (14,169) (57,730) (18,491) (90,390)
Transfer to investment property 7 (518) (12) (23,299) - - (23,829)
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3.	 Property, plant and equipment (continued)

Group Note

Freehold
land

RM’000

Long term
leasehold

land
RM’000

Factory
and

buildings
RM’000

Plant,
equipment

and 
vehicles
RM’000

Courseware
RM’000

Total
RM’000

At 31 December 2006 / 
1 January 2007:

Accumulated depreciation - - 9,262 143,164 8,851 161,277
Accumulated impairment losses 897 - 1,345 306 - 2,548

897 - 10,607 143,470 8,851 163,825
Depreciation for the year 20 - - 2,481 16,206 - 18,687
Impairment loss for the year 20 - - - 91 - 91
Disposals - - (332) (9,338) (8,851) (18,521)
Write offs 20 - - (383) (14,113) - (14,496)
Transfer to assets held for sale 14 - - (3,709) (27,103) - (30,812)
Transfer from assets held for sale - - 8,254 21,959 - 30,213
At 31 December 2007
Accumulated depreciation - - 15,573 130,775 - 146,348
Accumulated impairment losses 897 - 1,345 397 - 2,639

897 - 16,918 131,172 - 148,987

Carrying amounts

At 1 January 2006 29,155 6,300 158,379 79,514 10,878 284,226

At 31 December 2006 / 
1 January 2007 7,202 - 35,484 74,507 - 117,193

At 31 December 2007 2,956 - 26,549 72,747 - 102,252

Company Note

Plant, 
equipment 

and vehicles
RM’000

Cost
At 1 January 2006 3,543
Additions 1,801
Write off (249)

At 31 December 2006 / 1 January 2007 5,095
Additions 771

At 31 December 2007 5,866

Depreciation
At 1 January 2006 3,079
Depreciation for the year 20 340
Write off (226)

At 31 December 2006/1 January 2007 3,193
Depreciation for the year 20 633

At 31 December 2007 3,826

Carrying amounts
At 1 January 2006 464

At 31 December 2006/1 January 2007 1,902

At 31 December 2007 2,040
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3.	 Property, plant and equipment (continued)

Assets under finance leases

	 Included in the property, plant and equipment of the Group are motor vehicles acquired under finance leases with net book 
value amounting to Nil (2006 - RM13,000).

Security

	 At 31 December 2007, freehold land, factory and buildings of the Group with net book value amounting to RM17,941,000 
(2006 - RM25,896,000) are pledged to banks as security for borrowing purposes.

4.	 Intangible assets

Group Note
Goodwill

RM’000

Concession
costs

RM’000
Total

RM’000

Cost
At 1 January 2006/1 January 2007 99,291 1,946 101,237
Write off - (1,946) (1,946)

At 31 December 2007 99,291 - 99,291

Amortisation and impairment loss
At 1 January 2006:

Accumulated amortisation 12,965 588 13,553
Accumulated impairment losses 59,931 - 59,931

72,896 588 73,484
Amortisation for the year 20 - 84 84
At 31 December 2006:

Accumulated amortisation 12,965 672 13,637
Accumulated impairment losses 59,931 - 59,931

72,896 672 73,568
Amortisation for the year 20 - 84 84
Impairment loss 20 26,395 - 26,395
Write off - (756) (756)
At 31 December 2007:

Accumulated amortisation 12,965 - 12,965
Accumulated impairment losses 86,326 - 86,326

99,291 - 99,291

Carrying amounts

At 1 January 2006 26,395 1,358 27,753

At 31 December 2006 / 1 January 2007 26,395 1,274 27,669

At 31 December 2007 - - -
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5.	 Development expenditure 

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Plantation development expenditure 5.1 - 1,551 - 1,551
Land held for property development 5.2 9,097 14,825 - -

9,097 16,376 - 1,551

5.1	 Plantation development expenditure

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Cost
At 1 January
Long term leasehold land 4,195 20,450 2,312 2,312
Plantation infrastructure - 8,859 - -
Plantation development - 37,640 1,883 1,883

4,195 66,949 4,195 4,195
Additions during the year - 3,368 - -
Write off - (1,750) - -
Transfer to assets held for sale 14 (4,195) (64,372) (4,195) -

- 4,195 - 4,195

Amortisation
At 1 January 2,644 10,988 2,644 2,391
Amortisation during the year 20 253 2,318 253 253
Write off - (1,750) - -
Transfer to assets held for sale 14 (2,897) (8,912) (2,897) -

At 31 December - 2,644 - 2,644

Carrying amounts at 31 December - 1,551 - 1,551

5.2	 Land held for property development

Group

Note
2007

RM’000
2006

RM’000

Cost
At 1 January 27,977 84,208
Additions - 420
Disposals - (40,995)
Write off 20 (422) (15,656)
Transfer to assets held for sale 14 (10,287) -
Transfer to prepaid leased payments 6 (870) -

At 31 December 16,398 27,977

Impairment loss
At 1 January 20 13,152 50,408
Impairment loss for the year - 448
Disposals - (22,148)
Write off 20 - (15,556)
Transfer to assets held for sale 14 (5,787) -
Transfer to prepaid leased payments 6 (64) -

At 31 December 7,301 13,152

Carrying amounts at 31 December 9,097 14,825
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6.	 Prepaid lease payments

Group Note

Unexpired 
period less 

than 50 years
RM’000

Unexpired 
period more 

than 50 years
RM’000

Total
RM’000

Cost

At 1 January 2006 13,772 11,547 25,319
Additions 448 - 448
Effect of movement in exchange rate 57 - 57
Transfer to investment property 7 (180) (1,837) (2,017)
Transfer to assets held for sale 14 (7,518) (1,180) (8,698)

At 31 December 2006/1 January 2007 6,579 8,530 15,109
Additions - 857 857
Disposal (3,067) - (3,067)
Transfer from investment property 7 180 4,015 4,195
Transfer from development expenditure 5 - 870 870
Transfer from assets held for sale 7,518 68,416 75,934
Transfer to assets held for sale 14 - (8,916) (8,916)

At 31 December 2007 11,210 73,772 84,982

Amortisation and impairment loss
At 1 January 2006

Accumulated amortisation 4,282 1,210 5,492
Accumulated impairment losses 865 - 865

At 1 January 2006 5,147 1,210 6,357
Amortisation for the year 20 488 104 592
Transfer to investment property 7 (105) (150) (255)
Transfer to assets held for sale 14 (4,679) (216) (4,895)
At 31 December 2006/1 January 2007

Accumulated amortisation 851 948 1,799
Accumulated impairment losses - - -

851 948 1,799
Amortisation for the year 20 341 2,186 2,527
Impairment loss for the year 20 7 71 78
Disposal (258) - (258)
Transfer from investment property 7 105 583 688
Transfer from assets held for sale 4,679 11,073 15,752
Transfer to assets held for sale 14 - (992) (992)
Transfer from development expenditure 5 - 64 64
At 31 December 2007

Accumulated amortisation 5,718 13,862 19,580
Accumulated impairment losses 7 71 78

At 31 December 2007 5,725 13,933 19,658

Carrying amounts

At 1 January 2006, restated 8,625 10,337 18,962

At 31 December 2006/1 January 2007 5,728 7,582 13,310

At 31 December 2007 5,485 59,839 65,324
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6.	 Prepaid lease payments (continued)

Company Note

Unexpired 
period less 

than 50 years
RM’000

Unexpired 
period more 

than 50 years
RM’000

Total
RM’000

Cost
At 1 January 2006 5,144 1,640 6,784
Additions 448 - 448

At 31 December 2006/1 January 2007 5,592 1,640 7,232
Additions - - -
Transfer to assets held for sale 14 - (1,640) (1,640)

At 31 December 2007 5,592 - 5,592

Amortisation and impairment loss
At 1 January 2006
Accumulated amortisation 155 105 260
Amortisation for the year 20 266 16 282

At 31 December 2006/1 January 2007 421 121 542
Amortisation for the year 20 323 17 340
Impairment loss for the year 20 - 52 52
Transfer to assets held for sale 14 - (190) (190)

At 31 December 2007 744 - 744

Carrying amounts

At 1 January 2006 4,989 1,535 6,524

At 31 December 2006/1 January 2007 5,171 1,519 6,690

At 31 December 2007 4,848 - 4,848

Security

At 31 December 2007, leasehold land of the Group and the Company with carrying amounts of RM7,734,000 (2006 - RM5,043,000) 
are pledged to banks as security for borrowing purposes.

7.	 Investment property

Group Note

Freehold  
land and 
buildings 

RM’000
Leasehold 

RM’000
Total

RM’000

Cost
At 1 January 2006
Transfer from property, plant and equipment 52,253 - 52,253
Transfer from prepaid lease payments 6 - 2,017 2,017

At 31 December 2006/1 January 2007 52,253 2,017 54,270
Disposal (3,097) - (3,097)
Transfer to prepaid lease payments 6 (2,178) (2,017) (4,195)
Transfer to assets held for sale 14 (22,879) - (22,879)

At 31 December 2007 24,099 - 24,099
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7.	 Investment property (continued)

Group Note

Freehold
land and 
buildings 

RM’000
Leasehold

RM’000
Total

RM’000

Depreciation and impairment loss
At 1 January 2006

Accumulated amortisation 13,037 - 13,037
Accumulated impairment losses 10,792 - 10,792

23,829 - 23,829
Amortisation for the year 20 37 - 37
Transfer from prepaid lease payments 6 - 255 255
At 31 December 2006/1 January 2007

Accumulated amortisation 13,074 255 13,329
Accumulated impairment losses 10,792 - 10,792

23,866 255 24,121
Amortisation for the year 20 955 - 955
Impairment for the year 20 397 - 397
Disposal (891) - (891)
Transfer to prepaid lease payments 6 (433) (255) (688)
Transfer to assets held for sale 14 (13,879) - (13,879)
At 31 December 2007

Accumulated amortisation 10,015 - 10,015
Accumulated impairment losses - - -

10,015 - 10,015

Carrying amounts

At 31 December 2006/1 January 2007 28,387 1,762 30,149

At 31 December 2007 14,084 - 14,084

2007
RM’000

2006
RM’000

Included in the above are:
Freehold land 394 2,585
Freehold land and building 13,690 25,802
Leasehold land with unexpired lease period of more than 50 years - 1,762

14,084 30,149

8.	 Investments in subsidiaries

Company
2007

RM’000
2006

RM’000

Unquoted shares, at cost 230,130 230,130
Less: Diminution in value (33,857) (25,349)

196,273 204,781

Details of the subsidiaries are shown in Note 26.
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9. 	 Investments in associates

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

At cost:
Unquoted shares 53,874 65,574 42,929 53,850
Share of post-acquisition reserves 1,904 1,746 - -

55,778 67,320 42,929 53,850
Less : Diminution in value (28,460) (25,994) (24,929) (15,228)

27,318 41,326 18,000 38,622

	 Summary of financial information on associates:

Company/ (Country of incorporation)

Effective
ownership

interest
%

Revenues
(100%)
RM’000

Profit /
(Loss)

(100%)
RM’000

Total
assets

(100%)
RM’000

Total
liabilities
(100%)
RM’000

2007
Mambang Di Awan Sdn. Bhd. (Malaysia) 37.5 - - - -
Polyolefins Pipe Berhad (Malaysia) 30.0 20,374 (3,020) 12,311 10,746
Rimba Raya Sdn. Bhd. (Malaysia) 20.0 - - - -
KUB-Berjaya Enviro Sdn. Bhd. (Malaysia) 40.0 201,983 12,755 105,645 60,401
Progas Holding Limited (Pakistan) 21.2 - - - -
Sphairon (Malaysia) Sdn. Bhd. 49.0 3,535 (359) 5,482 2,912

2006
Mambang Di Awan Sdn. Bhd. (Malaysia) 37.5 - (62) 37 4,189
Polyolefins Pipe Berhad (Malaysia) 30.0 21,072 (3,370) 14,909 9,436
Rimba Raya Sdn. Bhd. (Malaysia) 20.0 24 (26) 1,300 783
United Chemical Industries Berhad (Malaysia) 24.8 - (7,726) 3,153 81,286
KUB-Berjaya Enviro Sdn. Bhd. (Malaysia) 40.0 22,956 10,981 35,210 7,269
Progas Holding Limited (Pakistan) 21.2 44,445 (125) 171,602 131,650
Sphairon (Malaysia) Sdn. Bhd. 	 49.0 14,048 1,146 12,441 7,222

	 The summary of financial information on respective associates above is based on management accounts as at 31 December. 

	 There is no financial information available for Mambang Di Awan Sdn. Bhd., Rimba Raya Sdn. Bhd. and Progas Holding Limited 
as at 31 December 2007 and the Group has not recognised losses relating to these associates. The Group has fully impaired the 
cost of investment of the associates.

	
	 Details of the associates are shown in Note 27.
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10. 	 Other investments

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Non-current
At cost:

Unquoted shares 743 1,027 154 140
Less: Diminution in value (477) (298) - -

266 729 154 140

Current
At cost:

Quoted shares in Malaysia 10,134 2 10,134 -
Less: Diminution in value (6,368) - (6,368) -

3,766 2 3,766 -

4,032 731 3,920 140

Market value:
Quoted shares in Malaysia 3,766 2 3,766 -

11.	 Deferred tax assets and liabilities

	 Recognised deferred tax assets and liabilities

	 Deferred tax assets and liabilities are attributable to the following:

Assets Liabilities Net

Group
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Property, plant and equipment - 17 (9,591) (8,344) (9,591) (8,327)
Provisions 780 1,310 378 - 1,158 1,310
Other items - - - (114) - (114)
Unutilised tax loss carry-forwards 1,556 1,256 - - 1,556 1,256
Unabsorbed capital allowance 

carry-forwards 53 157 - - 53 157

Total assets/(liabilities) 2,389 2,740 (9,213) (8,458) (6,824) 	 (5,718)
Set off of tax - (538) - 538 - -

Net tax assets/(liabilities) 2,389 2,202 (9,213) (7,920) 	 (6,824) (5,718)
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11.	 Deferred tax assets and liabilities (continued)

	 Unrecognised deferred tax assets

	 Deferred tax assets have not been recognised in respect of the following items:

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Deductible temporary differences 38,337 11,428 28,836 14,833
Unutilised tax loss carry-forwards 78,032 106,870 33,428 26,847
Unabsorbed capital allowance carry-forwards 71,590 58,298 - 2,719

187,959 176,596 62,264 44,399

	 The deductible temporary differences do not expire under current tax legislation. Deferred tax assets have not been recognised 
in respect of these items because it is not probable that future taxable profit will be available against which the Group can utilise 
the benefits there from. 

	 Unutilised tax loss carry-forwards and unabsorbed capital allowance carry-forwards amounted to RM78,032,000 (2006 - 
RM106,870,000) and RM71,590,000 (2006 - RM58,298,000) will not be available to the Group if there is substantial change in 
shareholders (more than 50%).

	 Movement in temporary differences during the year

Group

At
1.1.2006 

RM’000

Recognised
in income
statement
(Note 22)

RM’000

Included
in group 

assets held 
for sale

(Note 14)
RM’000

At
31.12.2006 

RM’000

Included
in group 

assets held 
for sale

(Note 14)
RM’000

Recognised
in income
statement
(Note 22)

RM’000

At
31.12.2007 

RM’000

Property, plant and 
equipment (2,791) (3,691) (1,845) (8,327) (143) (1,121) (9,591)

Provision 3,147 (1,837) - 1,310 1,777 (1,929) 1,158
Unabsorbed capital 
allowance carry-
forwards (3,266) 3,423 - 157 - - 157

Unutilised tax loss 
carry-forwards 6,221 (4,965) - 1,256 - 143 1,399

Other items - (114) - (114) (106) 273 53

3,311 (7,184) (1,845) (5,718) 1,528 (2,634) (6,824)

	 Movement in unrecognised deferred tax assets during the year
		

Group

At
1.1.2006 

RM’000
Recognition 

RM’000

At
31.12.2006 

RM’000
Recognition 

RM’000

At
31.12.2007 

RM’000

Deductible temporary differences 10,453 975 11,428 26,909 38,337
Unutilised tax loss carry-forwards 166,098 (59,228) 106,870 (28,838) 78,032
Unabsorbed capital allowances carry-forwards  62,580 (4,282) 58,298 13,292 71,590

239,131 (62,535) 176,596 11,363 187,959
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11.	 Deferred tax assets and liabilities (continued)

	 Movement in unrecognised deferred tax assets during the year
	

Company

At
1.1.2006 

RM’000
Recognition 

RM’000

At
31.12.2006 

RM’000
Recognition 

RM’000

At
31.12.2007 

RM’000

Deductible temporary differences - 14,833 14,833 14,003 28,836
Unutilised tax loss carry-forwards 20,188 6,659 26,847 6,581 33,428
Unabsorbed capital allowances carry-forwards 4,063 (1,344) 2,719 (2,719) -

24,251 20,148 44,399 17,865 62,264

12.	 Receivables, deposits and prepayments

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Non-current
Subsidiaries 12.1 - - 99,806 122,192
Trade receivables 4,715 6,306 - -

4,715 6,306 99,806 122,192

Current
Trade
Trade receivables 82,987 149,744 - -
Contract customers 12.2 - 5,124 - -
Associates 7 - - -

82,994 154,868 - -

Non-trade
Deposits and prepayments 4,260 11,264 490 658
Other receivables 103,845 57,683 170 18,041

191,099 223,815 660 18,699

195,814 230,121 100,466 140,891

12.1	 Subsidiaries

	 The amounts due from subsidiaries are interest free, not repayable within next twelve months and unsecured except for 
the following amount:

	

Company
2007

RM’000
2006

RM’000

Unsecured, bear interest at 5.37% to 5.39% per annum   
(2006 - 4.65% to 4.95% per annum) 11,500 2,014
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12.	 Receivables, deposits and prepayments (continued)

12.2 Contract customers

Group

Note
2007

RM’000
2006

RM’000

Aggregate cost incurred to date 156,819 192,798
Add : Attributable profits 11,411 9,399

168,230 202,197
Less : Progress billings (168,578) (197,073)

Amount due (to)/from contract customers 18 (348) 5,124

	 Included in progress billings receivable are retention sums of RM949,954 (2006 - RM949,954).

13.	 Inventories

Group
2007

RM’000
2006

RM’000

At cost:
Raw materials and consumables 3,367 86
Work-in-progress 8,347 10,745
Finished goods 4,892 38,999
Parts and components 147 12,027
Developed properties held for sale 480 480

17,233 62,337
At net realisable value:

Raw materials, parts and components - 1,133

17,233 63,470

14.	 Disposal group held for sale

	 After careful consideration of various factors including the unfavourable offers received and the ability of the business to provide 
long term and sustainable income to the Group, the Group ceased to classify its fast food business under A&W Group and 
plantation arm under KUB Agrotech Sdn. Bhd. and KUB Sepadu Sdn. Bhd. as disposal group held for sale, during the financial 
year. The assets and liabilities of these entities have been reclassified to continuing operations.

	 Meanwhile, the Directors proposed additional disposals of Tele Dynamics Sdn. Bhd. Group, Adil Perdana Sdn. Bhd., ITTAR-IPP 
(PJ) Sdn. Bhd., KUB Singgahsana (PJ) Sdn. Bhd. and properties of the Group are presented as disposal group held for sale 
following the commitment of the Group’s management to dispose its non-core subsidiaries. Details of the proposed disposals 
are disclosed in the significant events of Directors’ Report.
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14.	 Disposal group held for sale (continued)

	 At 31 December 2007, the assets and liabilities of the disposal group are as follows:

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Assets classified as held for sale
Property, plant and equipment 14.1 86,540 115,845 - -
Development expenditure 5 5,798 58,778 1,298 -
Deferred tax assets 11 1,528 3,746 - -
Investment property 7 9,000 - - -
Prepaid lease payments 6 7,924 3,803 1,450 -
Inventories 14.2 21,497 10,270 - -
Receivables, deposits and prepayments 14.3 44,992 48,969 - -
Current tax assets 1,045 - - -
Cash and cash equivalents 14.4 12,225 19,376 - -

190,549 260,787 2,748 -

Liabilities classified as held for sale
Payables and accruals 64,233 53,657 - -
Loan and borrowings 18,531 51,357 - -
Provision for tax 90 - - -
Deferred tax liabilities 11 - 5,591 - -

82,854 110,605 - -

14.1 Property, plant and equipment
	
	 Property, plant and equipment held for sale comprise the following:

Group
2007

RM’000
2006

RM’000

Cost 120,900 206,235
Accumulated depreciation (34,360) (90,390)

86,540 115,845

14.2 Inventories

	 The inventories held for sale comprise raw materials and consumables, work-in-progress and finished goods which are 
carried at fair value less costs to sell.

Group
2007

RM’000
2006

RM’000

Raw materials and consumables 865 4,520
Finished goods 20,632 5,750

21,497 10,270

notes to the financial statements (cont’d)
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14.	 Disposal group held for sale (continued)

14.3	 Receivables, deposits and prepayments

	 Receivables, deposits and prepayments are stated at cost less an allowance for doubtful debts.

14.4	 Cash and cash equivalents

	 Included in cash and cash equivalents is fixed deposits of Nil (2006 - RM867,000) pledged for banking facilities of the 
Group.

15.	 Cash and cash equivalents
	

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Deposits placed with licensed banks 29,860 20,046 10,046 6,231
Cash and bank balances 30,683 23,535 12,397 254

60,543 43,581 22,443 6,485

	 Included in the Group’s cash and bank balances is RM24,000 (2006 - RM24,000), the utilisation of which is subject to the 
Housing Developers (Housing Development Account) (Amendment) Regulations 2002.

	 Included in the deposits placed with licensed banks is the Group of RM10,720,000 (2006 - RM11,513,000) and the Company of 
RM1,040,000 (2006 - RM975,000) pledged for bank facilities.

16.	 Capital and reserves

Group and Company

Amount 
2007

RM’000

Number  
of shares

2007
’000

Amount 
2006

RM’000

Number  
of shares

2006
’000

Authorised:
Ordinary shares of RM1 each 1,000,000 1,000,000 1,000,000 1,000,000

Issued and fully paid:
Ordinary shares of RM1 each 543,644 543,644 543,644 543,644
Issued during the year 12,821 12,821 - -

At 31 December 556,465 556,465 543,644 543,644

	 During the financial year, the Company increased its issued and paid-up capital from RM543,644,893 to RM556,464,690 by 
additional issuance of 12,307,755 ordinary share of RM1.00 each being conversion of 12,307,755 Redeemable Convertible 
Preference Shares (“RCPS”) of RM0.10 each (Note 17) pursuant to the Scheme of Arrangement under Section 176 of the 
Companies Act, 1965 between A&W (Malaysia) Sdn. Bhd. and its Scheme Creditors and 512,042 new ordinary shares of RM1.00 
each at par being settlement of cumulative dividends payable for the RCPS-B upon its conversion. The new shares rank pari 
passu with the existing ordinary shares.

	 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per 
share at meetings of the Company.

16.1	 Capital reserve

	 The capital reserve comprises the equity portion of financial instruments issued.

notes to the financial statements (cont’d)
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16.	 Capital and reserves (continued)

16.2	 Translation reserve

	 The translation reserve comprises all foreign currency differences arising from the translation of the financial statements 
of foreign operations as well as from the translation of liabilities that hedge the Company’s net investment in a foreign 
subsidiary.

16.3	 Minority interest

	 Minority interest consist minority shareholders’ proportion of share capital and reserves of the Group.

17. 	 Loans and borrowings

	 This note provides information about the contractual terms of the Group’s and the Company’s interest-bearing loans and 
borrowings. For more information about the Group’s and the Company’s exposure to interest rate and foreign currency risk, see 
Note 28.

	

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Non-current
Term loans	 - secured 22,445 20,531 12,000 15,450
Redeemable convertible preference shares 3,117 15,425 3,117 15,425
Finance lease liabilities 1,283 2,346 1,039 2,065

26,845 38,302 16,156 32,940

Current
Term loans 	 - secured 19,125 9,949 3,450 7,780
Revolving credit	 - secured 11,500 18,500 11,500 18,500
Overdrafts	 - secured 11,481 6,622 - -
	 	 - unsecured 790 1,812 - -
Bankers’ acceptances	 - secured 2,200 24,535 - -
	 	 - unsecured 13,855 20,911 - -
Finance lease liabilities 1,139 1,137 1,043 1,052

60,090 83,466 15,993 27,332

Security

	 Term loans, revolving credit and overdrafts of certain subsidiaries are secured by way of fixed and floating charges over the 
subsidiaries’ property, plant and equipment (Note 3), prepaid lease payments (Note 6) and investment property (Note 7).

Terms and debt repayment schedule

	 The revolving credit is subject to interest rate of 8.25% (2006 - 5.47%) per annum. The term loans are subject to interest 
rates between 6.75% and 9.0% (2006 - 6.0% to 9.0%) per annum. Overdraft are subject to interest rates between 1.5% and 
2.0% (2006: 1.5% to 2.0%) above based lending rate. Bankers’ acceptances are subject to interest between 3.62% and 3.70% 
(2006 - 1.23% to 8.75%) per annum. Finance lease liabilities are subject to a fixed interest rates of between 5.35% and 7.2% 
(2006 - 2.50% to 10.12%) per annum.

	 The term loans are repayable in equal monthly, quarterly and yearly instalments over periods ranging from 1 year to 15 years. 

notes to the financial statements (cont’d)
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17. 	 Loans and borrowings (continued)

	 Terms and debt repayment schedule (continued)

Group
Year of

repayment

Carrying
amount
RM’000

Under 1
year

RM’000

1 - 2
years

RM’000

2 - 5
years

RM’000

Over 5
years

RM’000

2007
Term loans - secured 7 41,570 19,125 19,344 - 3,101
Revolving credit - secured 1 11,500 11,500 - - -
Overdraft

- secured 1 11,481 11,481 - - -
- unsecured 1 790 790 - - -

Bankers’ acceptances
- secured 1 2,200 2,200 - - -
- unsecured 1 13,855 13,855 - - -

Redeemable convertible 
preference shares 2 3,117 - 3,117 - -

Finance lease liabilities 2 2,422 1,139 1,283 - -

86,935 60,090 23,744 - 3,101

2006
Term loans - secured 8 30,480 9,949 12,235 - 8,296
Revolving credit - secured 1 18,500 18,500 - - -
Overdraft

- secured 1 6,622 6,622 - - -
- unsecured 1 1,812 1,812 - - -

Bankers’ acceptances
- secured 1 24,535 24,535 - - -
- unsecured 1 20,911 20,911 - - -

Redeemable convertible 
preference shares 3 15,425 - - 15,425 -

Finance lease liabilities 3 3,483 1,137 1,130 1,216 -

121,768 83,466 13,365 16,641 8,296

Company
Year of

repayment

Carrying
amount
RM’000

Under 1
year

RM’000

1 - 2
years

RM’000

2 - 5
years

RM’000

Over 5
years

RM’000

2007
Term loans - secured 7 15,450 3,450 8,000 4,000 -
Revolving credit - secured 1 11,500 11,500 - - -
Redeemable convertible 

preference shares 2 3,117 - 3,117 - -
Finance lease liabilities 2 2,082 1,043 1,039 - -

32,149 15,993 12,156 4,000 -

2006
Term loans - secured 8 23,230 7,780 9,450 4,000 2,000
Revolving credit - secured 1 18,500 18,500 - - -
Redeemable convertible 

preference shares 3 15,425 - - 15,425 -
Finance lease liabilities 3 3,117 1,052 1,039 1,026 -

60,272 27,332 10,489 20,451 2,000
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17. 	 Loans and borrowings (continued)

	 Redeemable convertible preference shares (“RCPS”)

Group and Company
2007

RM’000
2006

RM’000

Authorised:
RCPS of RM0.10 each:
At 1 January/31 December 17,187 17,187

Issued and fully paid:

RCPS of RM0.10 each:
At 1 January 15,425 15,425
Conversion of RCPS-B (12,308) -

At 31 December 3,117 15,425

Represented by:
Par value of RM0.10 each 312 1,542
Share premium 2,805 13,883

3,117 15,425

	 On 13 June 2005, pursuant to a Scheme of Arrangement under Section 176 of the Companies Act, 1965 between A&W 
(Malaysia) Sdn. Bhd. (“Scheme of Arrangement”) and its Scheme Creditors, the Company issued 1,706,776 new RCPS-A of 
RM0.10 each and 15,425,053 new RCPS-B of RM0.10 each at an issue price of RM1.00 each to Scheme A and Scheme B 
creditors of A&W Malaysia. The RCPS A and B have a tenure of 5 years commencing from and including date of issue. Prior to 
the conversion of the RCPS A and B, the RCPS A and B do not carry the right to vote, except where the business of the meeting 
includes consideration of resolutions specifically to:

a	 reduce the capital of KUB;
b	 dispose of the whole of KUB’s property, business and undertaking;
c	 wind-up KUB;
d	 alter the Articles of Association of KUB which affects the rights of the KUB RCPS-A holders; or
e	 vary or abrogate any of the special rights or condition attached to the RCPS-A holders.

	 The RCPS-A is entitled to profits at determined rates (as below) and was accrued upfront; and RCPS-B is entitled to dividend 
(cumulative) payable annually in arrears at the end of each financial year; and the rates are:

Dividend/profit rate

Year 1 3%
Year 2 3%
Year 3 4%
Year 4 5%
Year 5 5%

	 The RCPS are classified as liability as any RCPS that have not been converted into shares by the RCPS holders on the maturity 
date shall be redeemed by the company in cash in their entirety.

	 During the financial year, a total of 12,307,755 RCPS-B of RM0.10 each was converted by its Scheme B creditors to 12,307,755 
new ordinary shares of the Company. 

	 Subsequent to the financial year, the Scheme of Arrangement was completed as the Company redeemed the remaining 3,117,298 
RCPS-B by cash from it Scheme Creditors on 29 February 2008.
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17. 	 Loans and borrowings (continued)

	 Finance lease liabilities
	
	 Finance lease liabilities are payable as follows:

Minimum 
lease

payments
2007

RM’000

Interest 
2007

RM’000

Principal 
2007

RM’000

Minimum 
lease

payments
2006

RM’000

Interest 
2006

RM’000

Principal 
2006

RM’000

Group
Less than one year 1,290 151 1,139 1,549 412 1,137
Between one and five years 1,414 131 1,283 2,794 448 2,346

2,704 282 2,422 4,343 860 3,483

Company
Less than one year 1,189 146 1,043 1,452 400 1,052
Between one and five years 1,166 127 1,039 2,478 413 2,065

2,355 273 2,082 3,930 813 3,117

18.	 Payables and accruals

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Non-current
Subsidiaries 18.1 - - 34,937 32,592

Current
Trade
Trade payables 90,715 92,893 - -
Contract customer 12.2 348 - - -

91,063 92,893 - -

Non-trade
Unearned tuition fees - 20,915 - -
Refundable deposits 33,404 31,290 - -
Associates 1,845 23,472 - -
Deposits for disposals yet to be completed 15,332 4,036 10,805 3,722
Other payables and accrued expenses 61,324 53,002 39,683 31,870

202,968 225,608 50,488 35,592

202,968 225,608 85,425 68,184

18.1  Subsidiaries

	 Amount due to subsidiaries are non-trade in nature, interest free, unsecured and not repayable within next twelve 
months.
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19.	 Results from operating activities
	

Continuing operations
Disposal group held for 

sale (Note 23) Consolidated
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Revenue

Group
Contract revenue 67,064 439,315 - - 67,064 439,315
Sale of goods 470,193 304,742 310,859 93,599 781,052 398,341
Services 47,930 13,961 13,684 51,218 61,614 65,179
Sale of properties - 7,513 - - - 7,513
Dividend 350 350 - - 350 350

585,537 765,881 324,543 144,817 910,080 910,698

Company
Services 488 716 - - 488 716
Dividend 350 350 - - 350 350

838 1,066 - - 838 1,066

Cost

Group
Contract costs 56,783 419,407 - - 56,783 419,407
Cost of sales 451,660 254,568 258,265 50,048 709,925 304,616
Cost of services 16,580 10,091 7,962 34,422 24,542 44,513
Cost of properties sold - 5,979 - - - 5,979

525,023 690,045 266,227 84,470 791,250 774,515

Gross Profit

Group
Contract revenue 10,281 19,908 - - 10,281 19,908
Sale of goods 18,533 50,174 52,594 43,551 71,127 93,725
Services 31,350 3,870 5,722 16,796 37,072 20,666
Sale of properties - 1,534 - - - 1,534
Dividend 350 350 - - 350 350

60,514 75,836 58,316 60,347 118,830 136,183

Company
Services 488 716 - - 488 716
Dividend 350 350 - - 350 350

838 1,066 - - 838 1,066

notes to the financial statements (cont’d)



086  KUB Malaysia Berhad

20.	 Operating loss

Continuing operations
Disposal group held for 

sale (Note 23) Consolidated

Group
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Operating loss is arrived at 
after crediting:

Bad debts recovered - 12 - - - 12
Gain on disposal of land held for 

development - 1,553 - - - 1,553
Gain on disposal of associates - 735 - - - 735
Gain on disposal of investment 

property 699 - - - 699 -
Gain on disposal of other 

investments - 14,163 - - - 14,163
Gain on disposal of property, plant 

and equipment 968 299 23 - 991 299
Gain on settlement of debts 1,174 3,515 - - 1,174 3,515
Reversal of bad debts written off - - 362 - 362 -
Reversal of impairment loss on 

investment in associates - 12,625 - - - 12,625
Reversal of retirement benefit 14 - - - 14 -
Realised gain on foreign exchange 588 1,531 1,613 22 2,201 1,553
Rental income 969 327 209 4,764 1,178 5,091
Reversal on allowance for doubtful 

debts 203 165 - - 203 165
Reversal of inventories written 

down - 213 - 174 - 387
Unrealised gain on foreign 

exchange 13 118 521 - 534 118
Waiver of debts owing to payables 71 - - - 71 -
Waiver of sales tax penalty - - - 346 - 346

and after charging
Allowance for doubtful debts 7,080 6,102 1,531 3,097 8,611 9,199
Allowance for slow moving 

inventories 710 1,268 1,470 545 2,180 1,813
Amortisation of development 

expenditure - 42 - 1,710 - 1,752
Amortisation of investment 

property 955 37 - - 955 37
Amortisation of intangible assets 84 84 - - 84 84
Amortisation of plantation 

development expenditure 253 253 - 2,065 253 2,318
Amortisation on prepaid leased 

payments 2,527 383 - 209 2,527 592
Bad debts written off 197 439 531 17 728 456
Expenses incurred on behalf of 

subsidiaries - 26,110 - - - 26,110
Inventories written down - 4,078 - - - 4,078
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20.	 Operating loss (continued)

Continuing operations
Disposal group held for 

sale (Note 23) Consolidated

Group
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

and after charging (continued)
Auditors’ remuneration:

-	 Audit services  
Auditors of the Company 354 318 72 159 426 477

	 Other auditors 53 12 - - 53 12
-	 Other services  
Auditors of the Company 132 159 - 30 132 189

	 Other auditors 211 85 - - 211 85
Depreciation of property, plant and 

equipment 15,450 17,966 3,237 11,386 18,687 29,352
Deposits written off 142 - 2,244 - 2,386 -
Diminution in value on other 

investments 6,547 - - - 6,547 -
Impairment loss in value on 

intangible assets 26,395 - - - 26,395 -
Diminution in value on investments 

in associates 2,466 2,941 - - 2,466 2,941
Impairment loss on investment 

property 397 - - - 397 -
Impairment loss on land held for 

property development - 448 - - - 448
Impairment loss on prepaid lease 

payments 78 - - - 78 -
Impairment loss on property, plant 

and equipment 91 4,531 - - 91 4,531
Inventories written off 11,305 - - - 11,305 -
Intangible assets written off 1,190 - - - 1,190 -
Land held for property 

development written off 422 100 - - 422 100
Loss on disposal of property, plant 

and equipment - 1,160 - - - 1,160
Loss on disposal of prepaid lease 

payments 840 - - - 840 -
Loss on disposal of subsidiaries 909 - - - 909 -
Personnel expenses:

-	 Wages, salaries and others 11,950 33,445 19,255 11,782 31,205 45,227
-	 Contributions to Employee 
Provident Fund 1,381 3,621 2,032 1,022 3,413 4,643

-	 Contributions to defined 
contribution plans 59 222 - - 59 222

Property, plant and equipment 
written off 1,740 - 36 94 1,776 94

Realised loss on foreign exchange 336 - - - 336 -
Rental expense on land & buildings 6,579 895 - 1,934 6,579 2,829
Rental expense on premises 6,783 1,899 546 8,179 7,329 10,078
Rental of office equipment 561 13 3 771 564 784
Retrenchment benefits - 832 - - - 832
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notes to the financial statements (cont’d)

20.	 Operating loss (continued)

Company
2007

RM’000
2006

RM’000

Operating loss is arrived at after crediting:
Gain on disposal of other investments - 14,163
Reversal of allowance for doubtful debts on amount due from subsidiaries 23,535 -
Gain on settlement of debts 1,174 3,515
Rental income 480 480

and after charging:
Allowance for doubtful debt on amount due from subsidiaries 12,740 3,000
Amortisation of plantation development expenditure	 253 253
Amortisation on prepaid lease payments 340 282
Auditors’ remuneration:

- Audit services 29 29
- Other services 53 41 

Depreciation of property, plant and equipment 633 340
Expense incurred on behalf of subsidiaries - 26,110
Diminution in value on investments in associates 18,648 2,941
Diminution in value on investments in subsidiaries 8,508 7,164
Diminution in value on other investments 6,368 3,135
Impairment loss on prepaid lease payments 52 -
Personnel expenses:

- Wages, salaries and others 6,168 6,197
- Contributions to Employee Provident Fund 615 676

Property, plant and equipment written off - 23
Rental expense on land and buildings 6,579 1,136

21.	 Key management personnel compensation

	 The key management personnel compensations are as follows:

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Directors
-	 Fees 280 298 270 288
-	 Remuneration 754 415 754 415
-	 Ex-gratia 44 - 44 -

Total short-term benefits 1,078 713 1,068 703

Other key management personnel:
-	 Short-term employee benefits (including 
estimated monetary value of benefits-in-
kind) 4,632 4,958 1,497 1,770

5,710 5,671 2,565 2,473

	 Other key management personnel comprises persons other than the Directors of Group entities, having authority and 
responsibility for planning, directing and controlling the activities of the entity either directly or indirectly.
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notes to the financial statements (cont’d)

22.	 Tax expense

	 Recognised in the income statement

Group Company

Note
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Tax expense on continuing operations 3,482 3,937 20 -
Tax expense on disposal group held for 

sale (excluding gain on sale) 23 1,977 8,208 - -

Total tax expense 5,459 12,145 20 -

Current tax expense
Current year 3,518 4,722 - -
Prior year (693) 239 20 -

Total current tax recognised in the income 
statement 2,825 4,961 20 -

Deferred tax expense
Origination and reversal of temporary 

differences 2,897 7,563 - -
Effect of changes in tax rate (263) (379) - -

Total deferred tax recognised in the 
income statement 2,634 7,184 - -

Total tax expense 5,459 12,145 20 -

Loss for the year (88,800) (52,323) (52,503) (28,173)
Total tax expense 5,459 12,145 - -

Loss excluding tax (83,341) (40,178) (52,503) (28,173)

Tax at Malaysian tax rate of 27%  
(2006: 28%) (22,502) (11,250) (14,176) (7,888)

Non-deductible expenses 26,321 43,394 9,531 2,448
Effect of change in tax rate* (263) (379) - -
Effect of deferred tax not recognised 2,954 (16,884) 4,645 5,440
Other tax incentives (94) (2,340) - -
Other tax exempt income (264) (635) - -

6,152 11,906 - -
(Over)/Under provided in prior years (693) 239 20 -

5,459 12,145 20 -

Tax expense:
- Continuing operation 3,482 3,937 20 -
- Disposal group held for sale 23 1,977 8,208 - -

5,459 12,145 20 -

*	 The corporate tax rates are 27% for year of assessment 2007, 26% for year of assessment 2008 and 25% for the 
subsequent years of assessment. Consequently deferred tax assets and liabilities are measured using these tax rates.
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23.	 Disposal group held for sale

	 The proposed disposals of Tele Dynamics Sdn. Bhd., Adil Perdana Sdn. Bhd., KUB Singgahsana (PJ) Sdn. Bhd., ITTAR-IPP (PJ) 
Sdn. Bhd. and properties are presented as disposal group held for sale.

	 The above proposed disposals were not classified as held for sale as at 31 December 2006 and the comparative consolidated 
income statement has been re-presented to show separately from continuing operations.

	 Loss attributable to the disposal group held for sale was as follows:

Group

Note
2007

RM’000
2006

RM’000

Results of disposal group held for sale
Revenue 19 324,543 144,817
Cost of sale 19 (266,227) (84,470)

Gross profit 19 58,316 60,347 
Other income 5,347 13,273
Distribution expenses (9,693) (6,605)
Administrative expenses (48,955) (53,928)
Other expenses (6,995) (5,680)
Loss on disposal of subsidiaries (909) -

Results from operating activities (2,889) 7,407
Interest income - -
Finance costs (2,260) (3,882)

Profit before tax (5,149) 3,525
Tax expense 22 (1,977) (8,208)

Loss from disposal group held for sale (7,126) (4,683)

Cash flows from disposal group held for sale
Net cash generated from operating activities 11,526 21,323
Net cash used in investing activities (1,394) (6,826)
Net cash used in financing activities (7,422) (5,096)

Net cash generated from disposal group held for sale 2,710 9,401

24.	 Loss per share

	 Basic loss per share

	 The calculation of basic loss per share at 31 December 2007 was based on the loss attributable to ordinary shareholders and a 
weighted average number of ordinary shares outstanding calculated as follows:

Group

Continuing
operations

RM’000

Disposal 
group held 

for sale 
RM’000

Total
RM’000

2007
Loss attributable to ordinary shareholders 77,426 8,704 86,130

2006
Loss attributable to ordinary shareholders 40,233 4,683 44,916

notes to the financial statements (cont’d)
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24.	 Loss per share (continued)
	
	 Basic loss per share (continued)

Group
2007
’000

2006
’000

Weighted average number of ordinary shares:
Issued ordinary shares at 1 January 543,644 543,644
Effect of shares issued in Jan 2007 7,538 -
Effect of shares issued in Aug 2007 1,657 -

Weighted average number of ordinary shares at 31 December 552,839 543,644

	 Anti-dilution loss per share

	 Anti-dilution loss per share is not determined as the Company’s RCPS which is convertible into 3,117,000 potential new issue of 
ordinary shares of RM1.00 each would result in a decrease of loss per share.

25.	 Segment reporting

	 Segment information is presented in respect of the Group’s business. The primary format, business segments, is based on the 
Group’s management and internal reporting structure.

	 Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on 
a reasonable basis. 

	 Segment capital expenditure is the total cost incurred during the year to acquire property, plant and equipment that are 
expected to be used for more than one accounting period.

	 Inter-segment pricing is determined on an arm’s length basis.

	 Business segments

	 The Group operates mainly in Malaysia. The Group comprises the following main business segments:

Education and training (“E&T”) Online and conventional education

Information and communication  
technology (“ICT”)

Information technologies, telecommunication
services and their related infrastructures

Energy Bottling and trading of LPG and engineering and civil works in the power 
sector

Food, beverages and event  
management (“FBE”)

Quick-service restaurants, hoteliers and
events management

Properties, engineering &  
construction (“PEC”)

Development, construction and
management of residential and commercial properties, including 
engineering and civil works

Others Investment holding, manufacturing of mild steel pipes and garments, oil 
palm plantation and trading of consumer products. 

	 As disclosed in Note 23, the proposed disposals of ITTAR-IPP (PJ) Sdn. Bhd. (included in E&T segment), Tele Dynamics Sdn. 
Bhd. group (included in ICT segment), KUB Singgahsana (PJ) Sdn. Bhd. (included in FBE segment), Adil Perdana Sdn. Bhd. 
(included in PEC segment) and properties are presented as disposal group held for sale.

notes to the financial statements (cont’d)
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notes to the financial statements (cont’d)

25.	 Segment reporting (continued)

2007 E&T ICT Energy FBE PEC Others Total Eliminations Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000   RM’000   RM’000  RM’000

Business segments

Segment revenue
Revenue from external 

customers 8,910 379,736 351,536 61,964 67,064 40,870 910,080 - 910,080
Inter-segment revenue - 260 - - 502 488 1,250 (1,250) -

Total segment revenue 8,910 379,996 351,536 61,964 67,566 41,358 911,330 (1,250) 910,080
Less: Disposal group  

  held for sale (8,340) (307,095) - (5,344) - (3,764) (324,543) - (324,543)

Continuing operations 570 72,901 351,536 56,620 67,566 37,594 586,787 (1,250) 585,537

Segment result - 
(loss)/profit 
attributable to 
shareholders of 
the company

Operating profit /(loss) (10,456) (28,828) 9,457 (1,067) 4,552 (9,073) (35,415) (31,210) (66,625)
Interest expenses (247) (3,127) (340) (426) (1,423) (4,502) (10,065) 304 (9,761)
Interest income - 140 23 - 125 2,137 2,425 (1,600) 825
Share of profits of 

associates - - - - - - - 158 158
Tax expense 151 (776) (1,310) - (217) (3,307) (5,459) - (5,459)
Minority interests - - - - 131 (2,596) (2,465) 5,135 2,670

Total segment result (10,552) (32,591) 7,830 (1,493) 3,168 (17,341) (50,979) (27,213) (78,192)
Less: Disposal group  

  held for sale (4,097) 3,946 - (724) (12) (2,465) (3,352) 10,478 7,126

Continuing operations (14,649) (28,645) 7,830 (2,217) 3,156 (19,806) (54,331) (16,735) (71,066)

Segment assets 3,768 186,397 151,076 27,292 146,728 149,748 665,009 - 665,009
Investment in associates - 1,225 - - - 26,093 27,318 - 27,318

Total assets 3,768 187,622 151,076 27,292 146,728 175,841 692,327 - 692,327
Less: Assets classified as  

  held for sale (3,010) (97,009) (4,553) (5,431) (75,621) (4,925) (190,549) - (190,549)

758 90,613 146,523 21,861 71,107 170,916 501,778 - 501,778

Total liabilities 7,206 123,883 88,900 22,217 24,187 116,828 383,221 - 383,221
Less: Liabilities classified  

  as held for sale (4,730) (64,469) - (7,548) (6,107) - (82,854) - (82,854)

2,476 59,414 88,900 14,669 18,080 116,828 300,367 - 300,367

Capital expenditure 91 1,474 8,727 4,739 716 953 16,700 - 16,700
Less: Disposal group  

  held for sale - (1,312) - (21) - - (1,333) - (1,333)

91 162 8,727 4,718 716 953 15,367 - 15,367
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25.	 Segment reporting (continued)

2006 E&T ICT Energy FBE PEC Others Total Eliminations Consolidated
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000   RM’000   RM’000  RM’000

Business segments 
(continued)

Segment revenue
Revenue from external 

customers 55,691 359,136 329,542 61,246 30,658 74,425 910,698 - 910,698
Inter-segment revenue - 371  - - 1,832 1,810 4,013 (4,013) -

Total segment revenue 55,691 359,507 329,542 61,246 32,490 76,235 914,711 (4,013) 910,698
Less: Disposal group  

  held for sale (51,218) - - (55,590) - (38,009) (144,817) - (144,817)

Continuing operations 4,473 359,507 329,542 5,656 32,490 38,226 769,894 (4,013) 765,881
Segment result - 

profit/(loss) 
attributable to 
shareholders of 
the company

Operating profit /(loss) 3,395 455 13,153 (4,687) (20,713) (22,147) (30,544) 1,214 (29,330)
Interest expenses (1,445) (1,862) (132) (302) (1,592) (5,782) (11,115) 1,607 (9,508)
Interest income - 119 15 - 129 1,857 2,120 (1,607) 513
Share of profits of 

associates - 387 - - - (1,027) (640) - (640)
Tax expense (6,006) (1,086) (2,225) - (297) (2,531) (12,145) - (12,145)
Minority interests - 137 - - 7,270 - 7,407 - 7,407

Total segment result (4,056) (1,850) 10,811 (4,989) (15,203) (29,630) (44,917) 1,214 (43,703)
Less: Disposal group 

held for sale 1,963 - - 3,309 - (589) 4,683 - 4,683

Continuing operations (2,093) (1,850) 10,811 (1,680) (15,203) (30,219) (40,234) 1,214 (39,020)

Segment assets 102,797 224,187 153,059 26,089 154,874 148,208 809,214 - 809,214
Investment in associates - 2,429 - - - 38,897 41,326 - 41,326

Total assets 102,797 226,616 153,059 26,089 154,874 187,105 850,540 - 850,540
Less: Assets classified as  

  held for sale (81,890) - - (19,789) (61,653) (97,455) (260,787) - (260,787)

20,907 226,616 153,059 6,300 93,221 89,650 589,753 - 589,753

Total liabilities 45,200 150,210 73,407 21,035 28,121 148,757 466,730 - 466,730
Less: Liabilities classified  

  as held for sale (44,641) - - (15,176) - (50,788) (110,605) - (110,605)

559 150,210 73,407 5,859 28,121 97,969 356,125 - 356,125

Capital expenditure 2,121 830 5,150 220 1,310 773 10,404 - 10,404
Less : Disposal group  

   held for sale (1,993) - - - - - (1,993) - (1,993)

128 830 5,150 220 1,310 773 8,411 - 8,411
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26.	 Subsidiaries  	

	 The principal activities of the companies in the Group, all incorporated in Malaysia (unless otherwise stated) and the interest of 
KUB Malaysia Berhad are shown below:-

	 Equity Interest
Name of Company Principal Activities 2007 2006

26.1 Direct subsidiaries of the Company
KUB Ekuiti Sdn. Bhd. ~ Investment holding. 100% 100%
KUB Prasarana Sdn. Bhd. ~ Dormant. 100% 100%
Peraharta Sdn. Bhd. Property management. 100% 100%
Perbiba Sdn. Bhd. Dormant. 100% 100%
Pernida Berhad Dormant. 86% 86%
Peramining Sdn. Bhd.+ Investment trading. 100% 100%
Utama Steel Works Sdn. Berhad. ~ Manufacturing and installation of 

steel pipes and fittings. Ceased	
operations during the financial year. 

51% 51%

Pelita Espipi Sendirian Berhad.+~ Dormant. 100% 100%
Restoran Kualiti Sdn. Bhd. < Investment holding. 100% 100%
Summit Petroleum (Malaysia) Sdn. Bhd. Bottling and trading of liquefied 

petroleum gas.
100% 100%

Gerik Timber Industries Sdn. Bhd.+~ Dormant. 100% 100%
Perdaris Development Sdn. Bhd.+~ Dormant.   100% 100%
Perinding Plantations Sdn. Bhd.+~ Dormant. 100% 100%
Creative Communications & 	Events Sdn. Bhd. ~ Dormant. 100% 100%
Academy of Knowledge for Accounting and  
Leadership Sdn. Bhd. 

Provision of training services. 100% 100%

26.2 Subsidiaries of KUB Ekuiti Sdn. Bhd.
Bina Alam Bersatu Sdn. Bhd. Civil engineering works, building 

works and housing development.
55% 55%

ITTAR Sdn. Bhd. ~ x   Education and training. Ceased 
operations during the year.

100% 100%

KUB Agrotech Sdn. Bhd. Plantation and estate management. 100% 100%
KUB Development Berhad ~ Dormant. 100% 100%
KUB Gas Sdn. Bhd. ~ Dormant. 100% 100%
KUB Power Sdn. Bhd. Construction of power substations. 100% 100%
KUB Realty Sdn. Bhd. ~ Property management and 	

investment holding.
100% 100%

KUB Teknologi Sdn. Bhd.+~< Dormant. 100% 100%
KUB Telekomunikasi Sdn. Bhd. Assembly and commissioning of 

telecommunication equipment.
   100% 100%

KUB Sistem Sdn. Bhd. +~ Dormant. 100% 100%
KUB Tekstil Sdn. Bhd. ~ Garment manufacturing and trading.	

Disposed during the year.
- 100%

KUBTrus Sdn. Bhd. +< Dormant. 100% 100%
Maga Textile (M) Sdn. Bhd.+~ Dormant. 100% 100%
Pembinaan Efektif (M) Sdn. Bhd.+ Dormant. 60% 60%
Tele Dynamics Sdn. Bhd. Providing information communication 

technology systems, solutions and 
services.

60% 60%

Universiti Tun Abdul Razak Sdn. Bhd Higher education and training.
Disposed during the year.

- 100%
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26.	 Subsidiaries (continued)

	 Equity Interest
Name of Company Principal Activities 2007 2006

26.2 Subsidiaries of KUB Ekuiti Sdn. Bhd. (continued)
Affluent Vision Sdn. Bhd. ~x Dormant. 100% 100%
KUBAKI Pte. Ltd. *+ Dormant. 60%   60%
KUB Drilling Sdn. Bhd.+ Dormant. 100% 100%
KUB Hotel and Resort Management Sdn. Bhd. +~ Dormant. 100% 100%
KUB Microelectronics Sdn. Bhd.+~ Dormant. 78.5% 78.5%
KUB-TIS Controls Sdn. Bhd.+~ Dormant. 100% 100%
Perumahan KUB Sdn. Bhd.+~ Dormant. 100% 100%
Verein Sdn. Bhd.+~ Dormant. 100% 100%
Villa-Annexe Sdn. Bhd.+~ Dormant. 100% 100%

26.3 Subsidiaries of Bina Alam Bersatu Sdn. Bhd.
Cocoa Valley Sdn. Bhd. ~ Property development. 70% 70%
Apsley Sdn. Bhd.  ~ Investment holding. 100% 100%
Bina Alam Bersatu Development Sdn. Bhd. ~ Dormant. 100% 100%
Bina Alam Management Sdn. Bhd.~ Dormant. 100% 100%
Bina Alam-KMK Development Sdn. Bhd. ~ Commercial trading, property dealing, 

and investment holding. 70% 70%

26.4 Subsidiaries of ITTAR Sdn. Bhd.
ITTAR-IPP (PJ) Sdn. Bhd. ~ Hospitality education and  training. 100% 100%
ITTAR-ILP (Prai) Sdn. Bhd. ~ Technical and vocational training. 

Ceased operation during the financial 
year. 100% 100%

26.5 Subsidiaries of KUB Agrotech Sdn. Bhd.
KUB Sepadu  Sdn. Bhd. ~ Plantation and estate management. 60% 60%
Radiant Orchards Sdn. Bhd.+~ Dormant. 100% 100%

26.6 Subsidiaries of KUB Hotel and Resort 
Management Sdn. Bhd.

KUB Singgahsana (PJ) Sdn. Bhd.~ Hotel management. 100% 100%
KUB Sajilera Sdn. Bhd.+~ Dormant. 100% 100%
KUB Singgahsana (Langkawi) Sdn. Bhd. ~< Dormant. 100% 100%

26.7 Subsidiaries of KUB Telekomunikasi Sdn. Bhd.
KUB-Fujitsu Telecommunications (Malaysia) Sdn. Bhd. Assembling and installation of 

telecommunication equipment. 70% 70%
KUB Research Sdn. Bhd.~ Dormant. 100% 100%
Cybertrek (Malaysia) Sdn. Bhd.+~ Dormant. 100% 100% 

26.8 Subsidiaries of KUB Teknologi Sdn. Bhd.
Vision Scape Sdn. Bhd. (in liquidation) +< Dormant. 51% 51% 

26.9 Subsidiaries of Tele Dynamics Sdn. Bhd.
Tele Dynamics Global Com Sdn. Bhd. Providing information communication 

technology	 systems, solutions and 
services. 100% 100%

Tele Portable Sdn. Bhd. Rental of information communication 
system. 100% 100%

Tele Dynamics Atec Sdn. Bhd. Providing information communication 
technology systems, solutions and 
services. 100% 100%

Tele Dynamics Solutions Sdn. Bhd. Provision of software research, 
development, solutions and services. 60% 60%
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26.	 Subsidiaries (continued)

	 Equity Interest
Name of Company Principal Activities 2007 2006

26.10 Subsidiary of Universiti Tun Abdul Razak  
Sdn. Bhd.

United Multimedia Sdn. Bhd ~ Dormant. Disposed during the year. - 100%

26.11 Subsidiaries of KUB Realty Sdn. Bhd.
KUB Realty (PJ) Sdn. Bhd. ~ Property management. 100% 100%
KUB Sinar Sdn. Bhd. +~ Dormant. 100% 100%

26.12 Subsidiaries of KUB Development Berhad
Kesina Development Sdn. Bhd. ~ Property development and project 

management. Ceased operation 
during the year. 100% 100%

KUB-Astana Development Sdn. Bhd.+~ Dormant. 51% 51%
Adil Perdana Sdn. Bhd.+~ Dormant. 70% 70%

26.13 Subsidiary of KUB Microelectronics Sdn. Bhd.
KUB Microelectronics Sales and Service Sdn. Bhd.+~ Dormant. 100% 100%

26.14 Subsidiary of Apsley Sdn. Bhd.
Lembayung Sukma Sdn. Bhd. ~ Dormant. 80% 80%

26.15 Subsidiaries of Restoran Kualiti Sdn. Bhd.
A&W (Malaysia ) Sdn. Bhd.<~ Operating a chain of restaurants. 100% 100%
A&W (Singapore) Pte. Ltd. *+< Dormant. 100% 100%
A&W Restaurants (Thailand) Co. Ltd.  ^@~ Food and beverage catering through 

retail outlets. 100% 100%

26.16 Subsidiaries of A&W (Malaysia ) Sdn. Bhd.
A&W Properties Sdn. Bhd.<~ Property management. Dormant. 100% 100%
TDM Mark-Well Sdn. Bhd. (in liquidation)  <+ Dormant. 100% 100%
Prosperous Avenue Sdn. Bhd.<~ Dormant. 100% 100% 
Dysec (M) Sdn. Bhd.<~ Dormant. 60% 60%
Limpahan Laksana Sdn. Bhd.<~ Dormant. 60% 60%
Pleasant Harmony Sdn. Bhd. <~ Dormant. 60% 60%
Syarikat Ayam Mutiara Sdn. Bhd. <~ Dormant. 55% 55%

26.17 Subsidiary of A&W (Singapore) Pte. Ltd.
Harbour Place Developments Pte. Ltd.*+<~ Dormant. 100% 100%

26.18 Subsidiary of A&W Restaurants (Thailand)  
Co., Ltd.

A &W Distribution Company 	Limited ^~< Dormant. 95% 95%

*	 Incorporated in Singapore. 

^ 	 Incorporated in Thailand. 

@	 Audited by member firm of KPMG International.

+ 	 The financial statements are audited by another firm of accountants.

<	 Consolidated using unaudited management accounts as at 31 December 2007.

x	 Consolidation using final draft accounts as at 31 December 2007.

~	 The auditors report on the financial statements includes an emphasis of matter on the uncertainty over the ability to 
continue on a going concern.  The financial statements have been prepared on a going concern basis as the Directors of 
these companies believe that there would be continued financial support from KUB Malaysia Berhad. Where necessary, 
appropriate adjustments have been made to the carrying value of investments at Company level and to the carrying value 
of assets at Group level.
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27.	 Associates 

	 The associates of the Group, all incorporated in Malaysia, are as follows:-

	 Equity Interest
Name of Company Principal Activities 2007 2006

27.1 Direct associates of the Company
Mambang Di Awan Sdn. Bhd. < Dormant. 37.5% 37.5%
Polyolefins Pipe Berhad < Manufacturing, marketing and  

installation of polyethelene and 
polypropylene pipes. 30% 30%

Rimba Raya Sdn. Bhd.< Dormant. 20% 20%
United Chemical Industries Berhad < Dormant. Disposed during the year. - 24.8%
KUB-Berjaya Enviro Sdn. Bhd. ^ Sanitary waste management. 40% 40%
Progas Holding Limited Investment holding. 38.2% 38.2%

27.2 Associates of United Multimedia Sdn. Bhd.
UMM Nadi Sdn. Bhd. < Dormant. Disposed during the year. - 30%
UMM Hijau Sdn. Bhd. < Dormant. Disposed during the year. - 30% 
UMM BT Media Sdn. Bhd.< Dormant. Disposed during the year. - 30%
UMM Avex Sdn. Bhd.< Dormant. Disposed during the year. - 30%

27.3 Associate of KUB Telekomunikasi Sdn. Bhd.
Sphairon (Malaysia) Sdn. Bhd.x Manufacturing and distribution of 

wireless local loop system. 49% 49%

27.4 Associate of Aspley Sdn. Bhd.
Lambaian Indah Sdn. Bhd. x Dormant. 50% 50%

27.5 Associate of Lembayung Sukma Sdn. Bhd.
Lembayung Greens Sdn. Bhd. x Dormant. 40% 40%

27.6 Associates of A&W (Malaysia)  Sdn. Bhd.
Success United Corporation Sdn. Bhd. < Dormant. 40% 40%
Relk Food Services Sdn. Bhd. < Fast food business. 49% 49%
Matrix Consolidated Sdn. Bhd. < Fast food business. 20.7% 20.7%

27.7 Associate of Villa–Annexxe Sdn. Bhd.
Pembinaan Efektif (M) Sdn. Bhd.             Dormant.    40% 40%

27.8 Direct associate of KUB Ekuiti Sdn. Bhd.
Editry Sdn. Bhd.< Dormant. 41% 41%

^ 	 The Group’s share of results in KUB-Berjaya Enviro Sdn. Bhd., which has a 30 April year end, has been equity accounted 
for based on the unaudited management accounts as at 31 December 2007.

<	 The results have been equity accounted for based on the unaudited management accounts as at 31 December 2007. 
x	 The results have been equity accounted for based on final draft accounts as at 31 December 2007.
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28.	 Financial instruments

	 Exposure to credit, interest rate and currency risks arise in the normal course of the Group and the Company’s business. The 
Board reviews and agrees policies for managing each of these risks and they are summarised below.

	 Credit risk

	 Management has a credit policy in place and the exposure to credit risk is monitored on an ad-hoc basis. Credit evaluations are 
performed on all customers requiring credit over a certain amount. The Group and the Company do not require collateral in 
respect of financial assets. Fixed deposits are placed only with licensed financial institutions.

	 At balance sheet date, there were no significant concentrations of credit risk within the Group. The maximum exposure to credit 
risk for the Group and for the Company was represented by the carrying amount of each financial asset.

	 Foreign currency risk

	 The Group and the Company incur foreign currency risk on sales, purchases and borrowings that are denominated in a currency 
other than Ringgit Malaysia. The currencies giving rise to this risk are primarily US Dollar, Singapore Dollar and Thailand Baht.

	 The Group and Company do not hedge the exposures in foreign currencies as these transactions are funded by the operations 
in these countries. However, the Board keeps this policy under review.

	 Liquidity risk

	 The Group and the Company monitors and maintains a level of cash and cash equivalent deemed adequate by management to 
finance the Group’s and the Company’s operations and to mitigate the effect of fluctuations in cash flows.

	 Interest rate risk

	 The Group’s and the Company’s exposure to interest risk is minimal. Interest earning financial asset is mainly fixed deposits 
placed with licensed bank (Note 15) that attract interest income.

	 The Group’s and the Company’s interest bearing financial liabilities relate to term loan, overdrafts, revolving credits, banker’s 
acceptance and redeemable convertible preference shares which are at fixed and variable rates to finance its working capital as 
disclosed in Note 17.

	 However, the fluctuation in interest rate, if any, is not expected to have a material impact on the result of the Company.
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28.	 Financial instruments (continued)

	 Effective interest rates and repricing analysis

	 In respect of interest-earning financial assets and interest-bearing financial liabilities, the following table indicates their average 
effective interest rates at the balance sheet date and the periods in which they mature, or if earlier, reprice.

Note

Average
effective
interest

rate Total
Less than 

1 year
1 - 5

years

More  
than 5 
years

Group % RM’000 RM’000 RM’000 RM’000 

2007
Financial assets
Fixed deposits 15 3.0 29,860 29,860 - -

Financial liabilities
Term loans - secured 17 7.5 41,570 19,125 19,344 3,101

Revolving credit - secured 17 4.5 11,500 11,500 - -
Overdrafts - secured 17 8.3 11,481 11,481 - -

- unsecured 17 10.5 790 790 - -

Bankers’ acceptances - secured 17 6.0 2,200 2,200 - -

- unsecured 17 4.5 13,855 13,855 - -

Redeemable convertible 
preference shares 17 - 3,117 - 3,117 -

84,513 58,951 22,461 3,101

2006
Financial assets
Fixed deposits 15 3.0 20,046 20,046 - -

Financial liabilities
Term loans - secured 17 7.5 30,480 9,949 12,235 8,296
Revolving credit - secured 17 4.5 18,500 18,500 - -
Overdrafts - secured 17 8.3 6,622 6,622 - -

- unsecured 17 10.5 1,812 1,812 - -
Bankers’ acceptances - secured 17 6.0 24,535 24,535 - -

- unsecured 17 4.5 20,911 20,911 - -
Redeemable convertible 

preference shares 17 - 15,425 - 15,425 -

118,285 82,329 27,660 8,296
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28.	 Financial instruments (continued)

	 Effective interest rates and repricing analysis (continued)

Note

Average
effective
interest

rate Total
Less than 

1 year
1 - 5

years

More  
than 5 
years

Company % RM’000 RM’000 RM’000 RM’000 

2007
Financial assets
Fixed deposits 15 3.0 10,046 10,046 - -

Financial liabilities
Revolving credit - secured 17 4.5 11,500 11,500 - -

Term loans - secured 17 7.5 15,450 3,450 8,000 4,000
Redeemable convertible 

preference shares 17 - 3,117 - 3,117 -

30,067 14,950 11,117 4,000

2006
Financial assets
Fixed deposits 15 3.0 6,231 6,231 - -

Financial liabilities
Revolving credit - secured 17 4.5 18,500 18,500 - -
Term loans - secured 17 7.5 23,230 7,780 9,450 6,000
Redeemable convertible 

preference shares 17 - 15,425 - 15,425 -

57,155 26,280 24,875 6,000

Fair values

The carrying amounts of cash and cash equivalents, receivables, deposits and prepayments, other payables and accruals, and 
short term borrowings, approximate fair values due to the relatively short term nature of these financial instruments.

The Company provides financial guarantees to banks for credit facilities extended to certain subsidiaries. The fair value of 
such financial guarantees is not expected to be material as the probability of the subsidiaries defaulting on the credit lines is 
remote.

It was not practicable to estimate the fair value of the Group’s investment in unquoted shares due to the lack of comparable 
quoted market prices and the inability to estimate fair value without incurring excessive costs.

The fair values of other financial assets and liabilities, together with the carrying amounts shown in the balance sheets, are as 
follows:-
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28.	 Financial instruments (continued)

2007 2006

Note

Carrying 
amount
RM’000

Fair value
RM’000

Carrying 
amount
RM’000

Fair value
RM’000

Group
Financial asset
Trade receivables 12 4,715 ^ 6,306 ^

Financial liabilities
Term loans - secured 17 41,570 34,436 30,480 29,702
Redeemable convertible preference shares 17 3,117 3,117 15,425 15,425

Company
Financial asset
Subsidiaries 12.1 11,500 * 2,014 *

Financial liabilities
Term loans - secured 17 15,450 11,986 23,230 18,493
Redeemable convertible preference shares 17 3,117 3,117 15,425 15,425
Subsidiaries 18 34,937 * 32,592 *

Estimation of fair values

Fair value of secured term loans and redeemable preference shares is determined using estimated future cash flows discounted 
using market related rate for a similar instrument at the balance sheet date.

^ 	 It is not practicable to estimate the fair value as these amounts have no interest rate element.
*	 It is not practicable to estimate the fair value as these amounts have no fixed term of repayments.

29.	 Capital and other commitments

Group Company
2007

RM’000
2006

RM’000
2007

RM’000
2006

RM’000

Capital expenditure commitments
Property, plant and equipment

Authorised but not contracted for 1,748 7,855 617 703
Contracted but not provided for in the 

financial statements 2,208 556 443 -

3,956 8,411 1,060 703

Lease and repurchase commitments
Less than a year 1,125 1,125 - -
Between one and five years 3,921 7,601 - -
More than five years 17,595 15,040 - -

22,641 23,766 - -
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30.	 Contingencies

	 The Directors are of the opinion that provisions are not required in respect of these matters, as it is not probable that a future 
sacrifice of economic benefits will be required or the amount is not capable of reliable measurement.

Group
2007

RM’000
2006

RM’000

Litigation claims by certain third parties against the Group not provided for 3,060 3,060

Company
2007

RM’000
2006

RM’000

Contingent liabilities arising from issuance of bank guarantee facilities and corporate 
guarantees for subsidiaries banking facilities 127,372 249,508

	 Litigation
	
	 Claims brought against two subsidiaries and KUB Malaysia Berhad by various parties totalling RM3,581,601 are as follows:

(i)	 Sistemaju IT Sdn. Bhd. vs KUB IT Sdn. Bhd. (now known as KUB Teknologi Sdn. Bhd.)

	 Claim for supply of computer software, hardware and consultancy services of RM3,036,345. The subsidiary filed counterclaim 
for RM404,343 in aggregate comprising liquidated ascertained damages and payment for supply of equipment. On 25 
April 2007, the Solicitor has obtained an Order in Term to their application to Discharge as Solicitor representing the 
subsidiary. Pursuant thereto, the case was fixed for Mention on 8 November 2007. KUB IT Sdn. Bhd. have appointed 
another solicitor to act on its behalf. The matter is now fixed for case management on 10 June 2008.    

(ii)	 SKKPJ Development Sdn. Bhd. (“SKKPJ”) vs KUB Malaysia Berhad 

	 Claim for payment of earnest deposit of RM545,256 in relation to proposed acquisition of KUB Agrotech Sdn. Bhd. and 
KUB Sepadu Sdn. Bhd. Summon was served on 8 August 2005 to the Company but SKKPJ then on 19 July 2007 withdrew 
the earlier Writ of Summons. SKKPJ then filed another suit which was served on the Company on 3 August 2007 claiming 
for specific performance for the disposal of the plantation lands under KUB Agrotech Sdn. Bhd. and KUB Sepadu Sdn. Bhd 
to SKKPJ or alternatively, the sum of RM500,000 deposit paid and other costs. The matter is now fixed for the hearing 
of the Company’s application to strike out the SKKPJ’s Writ of Summons and Statement of Claim on 26 May 2008. The 
amount of RM522,000 has been accounted and provided for in the financial statement ended 31 December 2007.

31.	 Related parties

	 Identity of related parties

	 For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, 
directly or indirectly, to control the party or exercise significant influence over the party in making financial and operating 
decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. 
Related parties may be individuals or other entities.

	 Key management personnel are defined as those persons having authority and responsibility for planning, directing and 
controlling the activities of the Group either directly or indirectly. The key management personnel includes all the Directors of 
the Group, and certain members of senior management of the Group.

	 The Group has a related party relationship with its subsidiaries (Note 8), associates (Note 9), Directors and key management 
personnel.
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31.	 Related parties (continued)

	 Significant related party transactions

	 The aggregate value of transactions and outstanding balances relating to key management personnel and entities over which 
they have control or significant influence were as follows:

2007 2006

Group

Transactions
amount for

the year 
ended

31 December 
RM’000

Net balance
outstanding

Group at
31 December

RM’000

Transactions
amount for

the year 
ended

31 December
RM’000

Net balance
outstanding

Group at
31 December

RM’000

Cuscapi Malaysia Sdn Bhd
Rental and maintenance of Point of sales Systems 

to A&W outlets 460 48 527 29

Kamilia & Co
Legal fees 16 16 - -

Zul Rafique & Partners
Legal fees 52 49 184 184

Bawamas Sdn Bhd
Rental of property 90 - 90 -

Maplevilla Sdn Bhd
Rental of property 24 - 24 -

Fujitsu Limited
Maintenance and support services 1,120 - 1,200 -
Purchase of equipment and engineering services 163 38 2,287 471

Fujitsu Telecommunications Asia Sdn Bhd
Purchase of equipment and engineering services 1,834 1,501 1,421 294

Sphairon (Malaysia) Sdn Bhd
Purchase of telecommunication equipment 8,694 2,202 13,986 10,090

Company

Zul Rafique & Partners
Legal fees 49 49 184 184

	 The terms and conditions for the above transactions are based on normal trade terms. All the amounts outstanding are 
unsecured and expected to be settled with cash.

32. 	 Subsequent events after balance sheet date

(i)	 On 24 January 2008, the Company entered into the Sale of Share Agreement with Mohd Fadzli Ghazali to acquire 1,800,000 
ordinary shares of RM1.00 each representing 60% equity interest in Empirical Systems (M) Sdn. Bhd. (“Empirical”), for 
a total cash consideration of RM4.86 million. The Company further intends to subscribe 1,000,000 new ordinary shares 
of RM1.00 each in Empirical for a total consideration of RM1.0 million which is to be regulated under the Shareholders 
Agreement. The acquisition was completed on 31 March 2008.

(ii)	 On 5 February 2008, the Company entered into the Sale of Share Agreement with Nuriza Binti Ahmad Zaharan and 
Syadida Binti Ahmad Zaharan to acquire 1,080,000 ordinary shares of RM1.00 each representing 60% equity interest in 
Ibuzawa Corporation Sdn. Bhd. for a total cash consideration of RM22.0 million. The acquisition was completed on 21 April 
2008.

notes to the financial statements (cont’d)
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32. 	 Subsequent events after balance sheet date (continued)

(iii)	 KUB Realty (PJ) Sdn. Bhd., a wholly-owned subsidiary of KUB Ekuiti and the Company had, on 28 March 2008, entered into 
a Sale Purchase Agreement with Park Residence Development Sdn. Bhd. to dispose off parcels of shoplots/office space 
and accesory parcels measuring approximately 198,000 sq ft and six levels of car parking bays and ramps, measuring 
approximately 139,000 sq ft in net lettable area, located at Block C and Block D, of Megan Phileo Avenue also known as 
KUB.com for a consideration price of RM86.5 million. The disposal is pending approval from the relevant authorities.

33.	 Disposal of subsidiaries

33.1	 On 1 March 2007, the Group completed the disposal of its entire shareholdings in Universiti Tun Abdul Razak Sdn. Bhd 
(“UNITAR”) for a total cash consideration of RM45 million. The subsidiary contributed a post acquisition loss of RM11.97 
million up to the date of the disposal.

33.2	 On 7 September 2007, the Group completed the disposal of its entire shareholdings in KUB Tekstil Sdn Bhd for a 
cash consideration of RM3.6 million (net of bank borrowings settlement and intercompany repayment).  The subsidiary 
contributed a post acquisition loss of RM43.79 million up to the date of the disposal.

	 Effect of disposals

	 The disposals had the following effects on the Group’s assets and liabilities as at 31 December 2007.

Group
2007

RM’000

Non-current assets 45,149

Current assets 67,745
Current liabilities (36,666)
Bank borrowings (26,719)

Net assets disposed 49,509
Loss on disposal (909)

Total disposal consideration 48,600
Consideration classified under other receivables (35,000)*

Consideration received 13,600
Cash disposed off (7,624)

Net cash inflow
5,976

*	 The amount is included in other receivables of RM103,845,000 (Note 12).

notes to the financial statements (cont’d)
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list of properties

Location/Address Description Usage Area Tenure

Net Book 
Value as at 
31/12/07 
(RM’000)

Age of 
Building 
(years)

KUB MALAYSIA BERHAD

Lot 10026 & 10027, 
Mukim of Bruas, 
District of Manjung, Perak

Oil Palm 
Plantation

Agricultural 853.9 and 
305.7 acres 
respectively

Leasehold 
(50 years expiring 
2021)

1,197 -

Lot 8982, 8983, 8984, 
461 & 480,
Town of Tanjung Malim, Perak

Office Commercial 5,187 
sq. feet

Leasehold 
(99 years 
expiring 2083)

1,503 9

HS (D) 170719, PT No. 9, 
Town of Petaling Jaya, 
District of Petaling, Selangor

Retail Lot Commercial 4,623.1 
sq. meter

Leasehold 
(60 years 
expiring 2026)

4,847 3

KUB REALTY SDN BHD

PT No. 51, Seksyen 16 
Town and District of Kota Bharu, 
Kelantan

Shoplot Malay 
Reserve

Commercial 9,845 
sq. feet

Leasehold 
(66 years 
expiring 2061)

1,504 17

PT No. TLO 184, 
Town of Mersing, Johor

Shoplot Malay 
Reserve

Commercial 1,470 
sq. feet

Leasehold 
(99 years 
expiring 2088)

240 12

Lot 1402 & 1440, 
District of Padang Matsirat, 
District of Langkawi, Kedah

Hotel & 
Hostel 

Commercial 154,667 
sq. feet

Freehold 6,688 13

KUB REALTY (PJ) SDN BHD

KUB.com, Block D, Ground Level, 
Level 1, Level 6 to Level 23, 
12 Jalan Yap Kwan Seng, 
Kuala Lumpur

Office 
Building

Commercial 198,000 
sq. feet

Freehold 54,849 9

KUB.com, Block D, 
Megan Phileo Avenue, 
Jalan Yap Kwan Seng, 
Kuala Lumpur

4 Levels of 
Car Park

Commercial 138,877 
sq. feet

Freehold 5,621 9

KUB SEPADU SDN BHD

Lot 221, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 1.053 
hectares

Leasehold 
(60 years 
expiring 2024)

76 -

Lot 252, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 1.4007 
hectares

Leasehold 
(60 years 
expiring 2024)

81 -

Lot 261, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 1.1787 
hectares

Leasehold 
(60 years 
expiring 2030)

58 -

Lot 1, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 2,728 
hectares

Leasehold 
(60 years 
expiring 2050)

5,667 -

Lot 5, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 1,040 
hectares

Leasehold 
(60 years 
expiring 2050)

1,300 -

Lot 6, Oya Dalat Land District, 
Sarawak

Oil Palm 
Plantation

Agricultural 872 
hectares

Leasehold 
(60 years 
expiring 2052)

1,239 -
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list of properties (cont’d)

Location/Address Description Usage Area Tenure

Net Book 
Value as at 
31/12/07 
(RM’000)

Age of 
Building 
(years)

KUB AGROTECH SDN BHD

PTD No. 3545, Mukim of Paloh, 
PTD No. 3796, Mukim of Kahang, 
Kluang District, Johor

Oil Palm 
Plantation

Agricultural 956.3 
hectares

Leasehold 
(99 years 
expiring 2086)

1,781 -

PT No. 4901, Mukim of Kahang, 
PT No. 26005 & 26006,
Kluang District, Johor

Oil Palm 
Plantation

Agricultural 1,700 
hectares

Leasehold 
(99 years 
expiring 2024)

4,824 -

KUB DEVELOPMENT BERHAD

PT 515, PT 518, PT 524, 
PT 520 – PT 523, 
PT 528 – PT 543 and 
PT 546 – PT 555, Bukit Mawat, 
District of Ulu Melaka, District of 
Langkawi, Kedah

Vacant 
Agricultural 
Land

Agricultural 46.82 
hectares

Freehold 4,388 -

Lot No. 2198-2199 & 3578- 3581, 
District of Tawar, District of Baling, 
Kedah

Vacant 
Development 
Land

Agricultural 144.8 acres Freehold 4,500 -

PT No. 606, 
District of Serting Ulu, District of 
Jempol, Negeri Sembilan

Vacant 
Industrial 
Land

Industrial 16.82 acres Leasehold 
(99 years 
expiring 2083)

806 -

No. 4, Jalan Kasih 5, 
Taman Kasih, Batu 11, 
Cheras, Selangor 

Double 
Storey Semi 
Detached 
House

Residential 296 sq. meter Freehold 231 4

PT 27660, Jalan Kasih 5, 
Taman Kasih, Batu 11, 
Cheras, Selangor

Bungalow 
Lot

Residential 625 sq. meter Freehold 99 -

UTAMA STEEL WORKS 
SDN BHD

H.S.(D)ka, 1337/85, Lot 134905, 
District of Hulu Kinta, Perak

Factory 
and Office 
Building

Industrial 9.6 acres Leasehold (60 
years expiring 
2045)

2,177 22

A&W (MALAYSIA) SDN BHD

H.S.(M) 6245 P.T. 5070, 
District of Chukai, District  of 
Kemaman, Terengganu

Land Commercial 56,037 sq. feet Leasehold (60 
years expiring 
2053)

195 -

Lot No. 1897, 
Township of Johor Bahru, 
District of Johor Bahru, Johor

Land Commercial 13,966 sq. feet Freehold 473 -

A&W PROPERTIES SDN BHD

Unit No. LG-07, 
Amcorp Mall Trade Centre, 
Jalan Timur, Petaling Jaya, 
Selangor

Retail Lot Commercial 4,605 sq. feet Leasehold 
(99 years 
expiring 2088)

1,883 8
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Location/Address Description Usage Area Tenure

Net Book 
Value as at 
31/12/07 
(RM’000)

Age of 
Building 
(years)

A&W RESTAURANTS 
(THAILAND) CO., LTD.

Silom Complex, Unit 020 & 021, 
Basement Floor, Silom, 
Complex Shopping Plaza 
Silom Road, 
Bangkrak District, Bangkok, 
Thailand

Retail Lot Commercial 312 sq. meter Leasehold 
(20 years 
expiring 2011)

594 17

Siam Square, 430/439-40 
Siam Square 7, 
Paruthmwan, Bangkok, Thailand

Retail Lot Commercial 448 sq. meter Leasehold 
(3 years 
expiring 2008)

- -

KUB TELEKOMUNIKASI 
SDN BHD

No. 1 Jalan Selukat 33/27, 
Shah Alam Technology Park, 
Section 33, 40400 Shah Alam, 
Selangor

Factory 
Building & 
3 Storey 
Office Annex

Industrial & 
Commercial

75,804 sq. feet Freehold 7,412 8

PERAHARTA SDN BHD

Lot 4180N, Bangunan Sri Kinta, 
Jalan Sultan Idris Shah, 
Ipoh, Perak

4-storey 
Podium 
Block and 
9-storey 
Tower Block

Commercial 15,667.4 
sq. feet

Grant in 
perpetuity

10,982 24

Lot 534, 535, 539 & 541,
Wisma Gerik, 
Jalan Sultan Iskandar, 
Gerik, Perak

4 1/2–storey 
Building

Commercial 2,050 sq. feet Leasehold 
(60 years 
expiring 2035)

855 31

Lot PT 2684 – 2686 
APM Factory, Jelapang Industrial 
Estate, Ipoh, Perak

Single Storey 
Factory

Commercial 3,523 sq. feet Leasehold 
(60 years 
expiring 2036)

698 30

Lot 193003-193005, 
No. 26, 28 & 30, 
Persiaran Orkid 1, Taman Orkid, 
Batu Gajah, Perak

3 Units of 
double-storey 
Shoplots

Commercial 
& Residential

5,120 sq. feet Leasehold 
(99 years 
expiring 2090)

351 15

Lot PT 122810-122813, 
No. 24, 26, 28 & 30, 
Laluan Rokan 15, Pekan Razaki, 
Ipoh, Perak

4 Units of 
double-storey 
Shophouses

Commercial 
& Residential

6,337 sq. feet Leasehold 
(99 years 
expiring 2090)

493 15

Lot PT 10174 and PT 10175, 
Industrial Estate Sri Manjung, 
Sitiawan, Perak

Industrial 
Vacant Land

Industrial 21,780 
sq. feet.

Leasehold 61 -

SUMMIT PETROLEUM (M) 
SDN BHD

HS (D) 44395 (formerly PT 
PTBM/A/146/69) Lot 91 Mukim 1, 
Seberang Perai Tengah District, 
Pulau Pinang 

Land Industrial 3.35 acres Leasehold (99 
years expiring 
2070)

200 18

list of properties (cont’d)
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Location/Address Description Usage Area Tenure

Net Book 
Value as at 
31/12/07 
(RM’000)

Age of 
Building 
(years)

Lot 941 & 942, Seksyen 9W,  
Georgetown, Pulau Pinang

Open-sided 
structure 
for storage 
purposes

Industrial 15,926 sq. feet Freehold 2,700 7

PTD 40053 District of Tebrau, 
Johor Bahru, Johor

Office & Plant Industrial 143,609 sq. feet Freehold 331 18

KUB GAS SDN BHD

PT No. 64539, 
Pulau Indah Industrial Park, 
West Port, Port Klang, Selangor

Land Factory/
Office

7.77 acres Leasehold 
(99 years 
expiring 2097)

4,553 10

BINA ALAM BERSATU SDN BHD

PT No. 1101-1121, 
District of Belanja, 
District of Kinta, Perak

23 plots of 
development 
land; 21 
under 
agriculture 
& 2 plots of 
commercial 
land

Commercial 
& Residential

1,191 acres 
(1,178.3 
acres 
agricultural 
status and 
12.7 acres 
commercial 
status)

Leasehold 
(99 years 
expiring 2095)

2,500 13

PT No. 9139, 
District of Setapak, 
District  of Gombak, Selangor

End terrace 
shoplot 
rectangular 
in shape 
with 3-storey 
shopoffice

Commercial 1,920 
sq. feet

Freehold 222 24

Lot 806, 
District of Batu Berendam, 
Melaka

Development Commercial 354,246 
sq. feet

Freehold 46 -

Lot 8713U, 
Title No. H.S.(D) KA 30729 
Ipoh, Kinta District, Perak

A parcel 
of limited 
commercial 
(free standing 
development 
land)

Commercial 2,149 
sq. metres

Leasehold 
(99 years 
expiring 2092)

177 -

Lot 30713, 30701, 
30803, 30908 
Taman Batu Permai, 
Kuala Lumpur

4 apartments Residential 266.36 
sq. metres

Leasehold 
(95 years 
expiring 2086)

158 16

PT No. 0050357, 
District of Batu Selangor, 
Gombak, Selangor

Agricultural 
Land

Agricultural 1.654 acres Freehold 347 -

2-8-5, Menara Bukit Ceylon, 
Jalan Ceylon, Kuala Lumpur

Condominium Residential 1,410 
sq. feet

Strata title 298 9

C-4-5, Kondo Idaman Putera, 
7 Jalan 6/21D, 
Medan Idaman, Kuala Lumpur

Condominium Residential 120.10 
sq. meters

Strata title 155 9
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Location/Address Description Usage Area Tenure

Net Book 
Value as at 
31/12/07 
(RM’000)

Age of 
Building 
(years)

MAGA TEXTILE (M) SDN BHD

Lot No. 876, 5773 & 5774, 
District of 15, 
Seberang Perai Tengah District, 
Penang

Factory Industrial 71,095 
sq. feet

Freehold 697 16

PERNIDA BERHAD

PN 2801, Lot 315, 
Bandar Kuala Kangsar, 
District Kuala Kangsar, 
Negeri Perak

3 Storey 
Shoplot 

Building 148.64 
sq. meter

Leasehold 
(60 years 
expiring 2029)

181 38

KESINA DEVELOPMENT 
SDN BHD

Lot 1740, 
Jalan KUB Cendana 5/57, 
Taman KUB Cendana, 
Kubang Kerian, 
16150 Kota Bharu, Kelantan

Single 
Storey Semi 
Detached 
House

Residential 337 sq. meter Freehold 151 4
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ANALYSIS BY SIZE OF SHAREHOLDINGS AS AT 9 MAY 2008

SIZE OF 
SHAREHOLDINGS

NO OF 
SHAREHOLDERS %

NO OF 
SHARES HELD %

Less than 100 7,002 11.12 309,480 0.05

100 - 1,000 29,038 46.12 19,620,370 3.53

1,001 - 10,000 23,979 38.08 71,563,368 12.86

10,001 - 100,000 2,744 4.36 77,887,402 14.00

100,001 to less than 5% 199 0.32 96,772,600 17.39

5% and above 2 0.00 290,311,470 52.17

Total 62,964 100.00 556,464,690 100.00

	
LIST OF SUBSTANTIAL SHAREHOLDERS (5% AND ABOVE) AS AT 9 MAY 2008

NO NAMES
DIRECT 

INTEREST %
INDIRECT 
INTEREST %

1 Gaya Edisi Sdn Bhd 164,844,520 29.62 - -

2 Minister of Finance 125,466,950 22.55 - -

LIST OF DIRECTORS’ SHAREHOLDINGS AS AT 9 MAY 2008

NAMES
DIRECT 

INTEREST %
INDIRECT 
INTEREST %

Dato’ Nordin Baharuddin - 0.00 - 0.00

Datuk Hj. Faisyal Datuk Yusof Hamdain Diego - 0.00 - 0.00

Dato’ Kamilia Ibrahim 3,000 0.00 - 0.00

Rosman Abdullah - 0.00 - 0.00

Mohamed Ezzuddeen Mohd Effendi - 0.00 - 0.00

Raja Ali Raja Othman - 0.00 - 0.00

Omar Haji Ahmad - 0.00 - 0.00

Mohd Nazar Samad - 0.00 - 0.00

analysis of shareholdings
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LIST OF THIRTY (30) LARGEST ACCOUNT HOLDERS AS AT 9 MAY 2008
(Without aggregating the securities from different securities accounts belonging to the same depositor)

NO NAMES SHAREHOLDINGS %

1 Gaya Edisi Sdn Bhd 164,844,520 29.62

2 Minister of Finance 125,466,950 22.55

3 Menteri Kewangan Malaysia Section 29 (SICDA) 14,635,155 2.63

4 Tasec Nominees (Tempatan) Sdn Bhd
(Danaharta Managers Sdn Bhd for Puncak Kinta Sdn Bhd)

10,000,000 1.80

5 Citigroup Nominees (Asing) Sdn Bhd
(CBNY for DFA Emerging Markets Fund)

6,829,000 1.23

6 Minister of Finance 5,100,585 0.92

7 Citigroup Nominees (Asing) Sdn Bhd
(CBNY for DFA Emerging Markets Small Cap Series)

2,296,100 0.41

8 Alliance Group Nominees (Tempatan) Sdn Bhd
[Pledged securities for Noor Azman @ Noor Hizam B Mohd Nurdin (8037673)]

2,193,500 0.39

9 Bank Pertanian Malaysia 2,030,000 0.36

10 RHB Capital Nominees (Tempatan) Sdn Bhd
[Pledged Securities Account for Noor Azman @ Noor Hizam B Mohd Nurdin (CEB)]

2,030,000 0.36

11 CIMB Group Nominees (Tempatan) Sdn Bhd
[Perak Corporation Berhad for Perbadanan Kemajuan Negeri Perak (49999 KLMN)]

2,000,000 0.36

12 Hwang Yang Mee 1,180,000 0.21

13 A.A Anthony Nominees (Tempatan) Sdn Bhd
(Pledged Securities for Lim Kwee Mooi)

1,098,500 0.20

14 Citigroup Nominees (Asing) Sdn Bhd
(CNBY for Dimensional Funds II Plc)

1,035,300 0.19

15 Gan Lai Tian 1,010,000 0.18

16 HSBC Nominees (Asing) Sdn Bhd
[Exempt An for HSBC Private Bank (Suisse) S.A. (Spore TST AC CL)]

1,000,000 0.18

17 Tan Boon Har 983,000 0.18

18 A.A. Anthony Nominees (Asing) Sdn Bhd
(Pledged Securities Account for Jimmy Phua Swee Pah)

950,000 0.17

analysis of shareholdings (cont’d)
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LIST OF THIRTY (30) LARGEST ACCOUNT HOLDERS AS AT 9 MAY 2008
(Without aggregating the securities from different securities accounts belonging to the same depositor)

NO NAMES SHAREHOLDINGS %

19 Citigroup Nominees (Asing) Sdn Bhd
(CNBY for Emerging Market Core Equity Portfolio DFA Investment Dimensions  
Group Inc)

790,900 0.14

20 Many Plus Holdings Sdn Bhd 705,000 0.13

21 Lim Khuan Eng 600,018 0.11

22 Rabisah Bt Saidin 600,000 0.11

23 Cartaban Nominees (Asing) Sdn Bhd
[SSBT Fund 2DCN for Emerging Markets Value Fund (John Hnck FDSII)]

592,900 0.11

24 Citigroup Nominees (Asing) Sdn Bhd
(CBNY for Dimensional Funds Plc)

560,800 0.10

25 Chan Weng Sing 551,100 0.10

26 Cartaban Nominees (Asing) Sdn Bhd
[SSBT Fund 2CIA for Emerging Markets Value Fund (John Hnck Trust)]

534,400 0.10

27 Koh Hock Seng 516,000 0.09

28 Blue Ribbon International Limited 500,000 0.09

29 Pok Brothers Sdn Bhd 500,000 0.09

30 Chia Soh Teck 500,000 0.09

analysis of shareholdings (cont’d)



proxy form
Number of Shares Held 

I/We 	 	 	 	 	 	 	 	 NRIC
(block letters)

of 
(full address)

being a member/members of KUB Malaysia Berhad, hereby appoint Chairman of the Meeting*

or 	 	 	 	 	 	 	 	 NRIC
(block letters)

of 
(full address)

and/or failing him 		 	 	 	 	 	 NRIC
(block letters)

of 
(full address)

as my/our proxy/proxies to vote for me/us on my/our behalf at the 43rd Annual General Meeting of the Company to be held on 
Thursday, 26 June 2008 and at any adjournment thereof.

*If you wish to appoint other person(s) as your proxy/proxies, kindly delete the words “Chairman of the Meeting” and insert name(s) 
of the desired person(s).

My/our proxy (ies) is/are to vote as indicated by an “X” in the appropriate spaces below:

ORDINARY RESOLUTIONS FOR AGAINST
Resolution 1
To receive the Audited Financial Statements for the financial year ended 31 December 2007 
together with the Reports of the Directors and Auditors.
Resolution 2
To re-elect Datuk Hj. Faisyal Datuk Yusof Hamdain Diego who retires in accordance with the 
Article 95(i) of the Company’ s Articles of Association. 
Resolution 3
To re-elect Dato’ Kamilia Ibrahim who retires in accordance with the Article 95(i) of the 
Company’ s Articles of Association.
Resolution 4
To re-elect Rosman Abdullah who retires in accordance with the Article 95(i) of the Company’s 
Articles of Association.
Resolution 5
To approve the Directors’ fees for the financial year ended 31 December 2007.
Resolution 6
To appoint Messrs. Ernst & Young as Auditors of the Company in place of the retiring Auditors, 
Messrs. KPMG Desa Megat & Co. and to authorise the Directors to fix their remuneration. 
Resolution 7
To give authority to the Directors to issue shares under Section 132D of the Companies Act, 
1965.

The proportion of my/our holding to be represented by my/our proxy/proxies is as follows:

First proxy %
Second proxy %
Total 100%

In the case of vote by a show of hands, **First Proxy/Second Proxy shall vote on my/our behalf.

Dated this	 	   day of	 	 	  2008	     	 	 	                              

Signature of Member/Common Seal/Attorney/Authorised Officer 
**	 Strike out whichever is not desired. (Unless otherwise instructed, the proxy may vote as he/she thinks fit)

NOTES:

1	 A member of the Company entitled to attend and vote at the abovementioned Meeting is entitled to appoint a maximum of two (2) proxies whether a member or not as his/her proxy/
proxies to attend and vote in his/her stead. Where a member appoints two proxies, the member shall specify the proportion of the member’s shareholding to be represented by each 
proxy, failing which the appointment shall be invalid.

2	 The instrument appointing a proxy shall be in writing under the hand of the appointer or his/her attorney duly authorized or if the appointer is a corporation, either under its common 
seal or signed under the hand of its attorney or by an officer given the authority on behalf of the corporation.

3	 The Proxy Forms must be deposited at the office of the Company’s Share Registrar, Symphony Share Registrars Sdn Bhd, Level 26, Menara Multi-Purpose, Capital Square, No 8 Jalan 
Munshi Abdullah, 50100 Kuala Lumpur by hand or faxed to 03-27212530/31 not less than forty eight (48) hours before the time for holding the Meeting or an adjournment thereof. 

4	 Explanatory Note on Special Business: 
	 Ordinary Resolution (7), if passed, will give the Directors of the Company, from the date of the above Meeting, authority to issue and allot ordinary shares from the unissued capital 

of the Company being for such purposes as the Directors consider would be in the interest of the Company. This authority will, unless revoked or varied by the Company in a general 
meeting, expire at the next Annual General Meeting.
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KUB MALAYSIA BERHAD (6022-D)
c/o THE REGISTRAR
Symphony Share Registrars Sdn Bhd (378993-D)
Level 26
Menara Multi-Purpose
Capital Square
No 8 Jalan Munshi Abdullah
50100 Kuala Lumpur 
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